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CORPORATE PROFILE 


The publication of this, our first Annual Report, presents a unique opportunity 
for taking stock of your Company. 


As a share-holding company, the first objective of Maislin Industries 
Ltd. is, of course, to make profits. At the beginning of 1972, we set a number of 
challenging goals for the Company and for each of the operating subsidiaries 
to this end. Suffice to say that in almost every case, we exceeded our goals 
by an appreciable margin. This report presents the factual and statistical 
evidence of this. While it encompasses a very great deal of thinking, planning 
and activity in a very small compass, nevertheless, it helps serve as an indicator 
of how far we have come in a very short period of time. 


In the new environment of change in which we find ourselves today, 
tremendous strides are being made in many directions, and one of the greatest 
assets in a situation of this kind is the ability to be sufficiently flexible and 
diversified to take advantage of the changes that occur. Maislin Industries is, 
in fact, by its very diversity, a Company that has been able to achieve the 
remarkable growth which has taken place in the past year. To date, manage- 
ment has made progress in diversifying the Company's operations to the point 
where approximately 11% of total revenues are derived from other than motor 
transport. In addition, the major acquisition of two large U.S. trucking firms 
at year end has furthered the Company’s geographical presence in the U.S., as 
well as considerably increasing its facilities, number of vehicles and personnel. 


And as we move into 1973, the Company continues to pursue the expan- 
sion policies it has so successfully followed in the past, with the aim of further 
broadening the scope of its activities. The entire enterprise has been to take 
advantage of the continuing flow of opportunities that we confidently expect 
will accompany future economic growth. Our assets in the field of transporta- 
tion and distribution are considerable. And we want them to be used efficiently. 
We believe we have the organization and management to achieve this goal. 
Our management team is vigorous and strongly motivated. Our employees 
are competent and devoted. We enjoy good relations with our employees and 
do not anticipate any labor problems in the near future, and we have sufficient 
size to generate needed capital for expansion and support investor confidence. 
In short, a solid foundation has been laid and farsighted planning undertaken 
for the future progress of Maislin Industries Ltd. Our Job—and our com- 
mitment—now is to further carry forward the realization of our plans with as 
much skill and energy as were put into their development. 


FINANCIAL HIGHLIGHTS 


Sales 

Income Taxes 

Net Income 

Common Shares Outstanding 
Earnings per common share 
Working capital 

Cash Flow from operations 
Cash Flow—Per common share 
Net Capital Expenditures 

Long Term Debt 

Book Value per common share 
Number of Common Shareholders 
Number of Employees 


Wages and Benefits 


1972 
48,576,619 
2,023,170 
2,388,715 
2,458,090 
1.02 
3,812,338 
5,444,485 
2E32 
4,724,557 
15,374,528 
6.11 

1,006 
2,202 


23,907,695 


1971 
44,166,090 
2,150,000 
2,152,315 
2,233,090 
0.96 
1,209,171 
4,996,939 
2.24 
4,492,489 
15,451,520 
4.17 

41 
2,079 


20,670,618 


Report of the Directors 
to the Shareholders 


It is with pleasure that we submit to you, on behalf of the Board of 
Directors, the consolidated financial statements and the report of 
our auditors, for the first annual report of Maislin Industries Ltd. 
and its subsidiaries, for the year ended December 31, 1972. 


Public Issue 


The year 1972 held particular significance for Maislin Industries 
Ltd. On July 4, 1972, the Company became a public corpora- 
tion and, on September 6 of that same year, the Companies shares 
commenced trading on the Montreal and Toronto stock exchanges. 
The first and most obvious reason for going public was the opportu- 
nity it provided for an aggressive, growth-minded company to 
acquire additional funds and credits so that it could pursue 
further development. Also an important factor was the desire on 
the part of the Company to give its employees, customers, and 
the general public an opportunity to purchase shares so that they 
could participate in the growth of the Company. 


We are proud of the added stature which we have attained in 
becoming a public company. We are also pleased that you have 
decided to share in our promising future. We believe you will 
agree that our future is indeed promising when you read the 
statistics contained in this report. 


Revenues and Earnings 


Revenues and earnings for the year 1972 reflected the more 
buoyant economic conditions which prevailed during that year. 
Both reached a new high, showing an increase of 10% over those 
of 1971. 

Net income before extraordinary items amounted to $2,309,352 
or $0.99 per common share compared with $2,152,315 or $0.96 per 
common share in 1971. 


An extraordinary income of $79,363 in 1972, due to tax 
savings originating from losses incurred in previous years by cer- 
tain subsidiaries, however, increased earnings to $2,388,715 or 
$1.02 per common share, as compared with $2,152,315 or $0.96 
per common share, for the preceding year. 


Taxes 

Income tax applicable to income in 1972 amounted to $2,023,170 
or an effective rate of tax of 47.1%, as compared with $2,150,000 
or 49.8% in 1971. 


In addition during the same period, the Company paid 
$2,621,954 in taxes to different governments in road taxes and 
licences. 


Revenue Equipment 

Net capital expenditures on revenue equipment amounted to 
$4,724,557 in 1972, compared with $4,492,489 in 1971, resulting 
in an 8% increase in the purchase of revenue equipment. 


We anticipate even further increases in expenditures in this 
area in 1973, as the Company continues its program of expansion, 
modernization and standardization of its revenue equipment. 


Working Capital 
The net working capital of the Company increased from $1,209,1 Tal 
in 1971 to $3,812,338 in 1972. 


This increase came about as a direct result of the Company's 
public issue, and the sales of treasury stock which yielded the 
significant additional working capital. 


The Company’s working fund ratio is 1.6 to 1, more than 
sufficient to take care of the future requirements for growth. 


Cash Flow 


The cash flow from operations increased 9% to $5,444,485 in 
1972 from $4,996,939 in 1971. This represents a cash flow per 
common share of $2.32 in 1972 as compared with $2.24 for the 
previous year. 


Distribution of the Revenue Dollar 


NET PROFIT 
AFTER TAXES 4.9% 


OPERATING INCOME TAXES 4.0% 


EXPENSES 27.4% 


NON-OPERATING 
EXPENSES 2.5% 


ROAD TAXES 

AND LICENCES 

WAGES AND 9.4% 
BENEFITS 49.2% 


DEPRECIATION 
6.6% 
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MAISLIN INDUSTRIES LTD. 


Acquisitions 


An important part of Maislin Industries’ development throughout 
the years has resulted from its continuing ability to recognize and 
capitalize upon opportunities for expansion through acquisitions. 
In fact, in recent years, the Company has experienced phenom- 
enal growth because of these acquisitions and the subsequent 
trends which have occurred in industry—a good indication of 
management's ability to anticipate and prepare for changes in the 
economy which could be profitable. 


In 1972, Maislin benefited from the previous year’s acquisi- 
tions of April Transport Inc., the remaining 50% of Lasalle 
Industrial Warehouse Ltd. and 50% of Lasalle Industrial 
Development Corp., as well as from the 1972 purchase of 
Leaside Movers Cartage and Storage Ltd. 


On April 28, 1972, an agreement was signed between 
Maislin Transport Ltd. and Highway Express Lines Inc. of 
Allentown, Pa. to purchase the latter for $3,000,000. Approval of 
this transaction was granted on December 27, 1972 by the Interstate 
Commerce Commission and consummated on January 15, 1973. 
The 40-year-old Pennsylvania-based Highway Express Lines Inc., 
with annual sales of $15 million, employs 600 people and operates 
a fleet of 700 units out of 12 terminals serving routes extending 
through New York, New Jersey, Pennsylvania, District of Colum- 
bia, Delaware, Maryland and Virginia. This acquisition will enable 
the Company to directly penetrate the highly industrialized markets 
of the United States’ eastern seaboard, including its major 
seaports. 


On November 14,1972 Maislin Transport Ltd. acquired 
100% of the stock of H. P. Welch Co. of Somerville, Mass. 
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Temporary authority has been granted to the Company by the 
Interstate Commerce Commission. This acquisition will permit 
Maislin to offer a direct service between the New England states 
of Rhode Island, Massachusetts, Connecticut, New Hampshire 
and Vermont, and Maislin’s existing areas on all general and 
perishable commodities. 


Labour Relations 


One major contract, the Quebec agreement with Teamsters 
Local 106, was renegotiated in 1972 and resulted in the signing 
of a 3-year contract by Management and Labour Representatives 
which was later ratified by the membership. It resulted in wage 
increases totalling 42.4% over the three-year period. 


The National Master-Freight and Supplements contract for 
all unionized employees in the United States expires in June, 
1973. Negotiations have been underway for some time now on 
this contract and we don't anticipate any problems at this time. 


Our Company is dedicated to the development and mainte- 
nance of proper rapport between labour and management. To this 
end, we are continuously holding meetings with local unions on 
both provincial and state levels with regard to interpretation, 
clarification and acceptance of contracts. 


Employees Stock Purchase Plan 


In September 1972, a Plan to make the Company’s stock avail- 
able to employees was instituted. Of the 1,428 eligible em- 
ployees who were extended an opportunity to purchase Maislin 
Industries Ltd. stock through a weekly payroll deduction plan, 


594 employees exercised their options to purchase a total of 
75,650 shares. 


Management Development 


The Company places great importance on management develop- 
ment, for it recognizes that a strong future is largely dependent 
upon properly trained management personnel who can often 
make the difference between profits and losses. 


For this reason, an extensive and continuing classroom training 
program is provided for all personnel. Courses in Human Relations, 
Effective Supervision, and Communication are among the topics 
covered. Regularly scheduled meetings are held for management 
and personnel in general, and open interchange of ideas is en- 
couraged at all times. In fact, the success of our relationship 
amongst all personnel is a direct result of our style of management 
which is based upon a personalized open-door policy. 


Pollution 


The Company is extremely conscious of the obligation to the 
communities through which it travels and those in which the 
facilities are located. For this reason, we are involved in a number. 
of ways in a continuing program of noise and air pollution 
abatement. 


A constant up-grading of equipment is maintained, and the 
latest anti-noise and air pollution devices available are specified 
when purchasing new equipment. 


Terminal facilities are located away from metropolitan areas 
and near expressways and highways wherever possible to reduce 
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traffic congestion. Further, we are always exploring new and 
innovative transportation techniques that might further reduce 
traffic, noise and air pollution. 


A Look Forward to 1973 


Maislin Industries Ltd.’s policy of acquisitions remains a significant 
factor in its expansion plans for 1973. 


The acquisitions of Highway Express Lines Inc. and H. P. 
Welch Co. during the year just ended, will certainly have a bene- 
ficial effect on Maislin’s overall profit picture in 1973, with 
anticipated revenues from these two companies alone adding 
over $20 million to projected 1973 sales. In addition, they will 
enable the Company to offer a more complete service to its 
customers, thereby enhancing its opportunities of increasing its 
market share, not only in these respective areas, but in all areas 
of service in 1973. 


Furthermore, as the leading international motor carrier between 
the United States and Canada, Maislin has acquired substantial 
experience in matters such as customs regulations, which also 
gives the company a definite competitive edge. Management 
therefore, considers the potential for growth in this area quite 
attractive. 


Our expansion program is still underway, with activities con- 
centrated on additional areas where strong markets exist for 
Maislin services. These potential acquisitions, along with diversi- 
fication of services, should further augment the Company's 
growth potential. 


The strong surge of the economy itself will also continue to 
have a favourable effect on Maislin Industries’ operations. The 
major market areas served by Maislin are enjoying high levels of 
industrial activity which should be reflected in increased demands 
for transportation services. The Company's management and 
resources are well positioned to take full advantage of these 
current upward economic trends, which are expected to continue 
throughout the remainder of the year. 


Major capital expenditures in replacement of equipment, 
warehousing facilities and cost-reduction projects will exceed 
any previous amount spent in these areas and will result in both 
increased operating efficiency and reduced operating costs. In 
the long term, this should result in an even better operating ratio. 


Consequently, Maislin has entered 1973 stimulated and 
encouraged by all these events and facts, as well as by its own 
progress, and is very optimistic that these factors should create 
favourable conditions for constant development. 


Appreciation 


In looking to the future, the Board realizes of course, that the 
continued growth and achievements of Maislin Industries depend 
as much on the skills and dedication of the employees of the 
Company as on anything else. They are undoubtedly one of our 
greatest assets. Their contributions in helping us achieve our 
objectives are greatly valued. 


The Board of Directors wishes therefore, to express its most 
sincere appreciation for the efforts and loyalty of all their em- 
ployees whose cooperation and efficiency helped make possible 
the improved results for 1972. 


Samuel Maislin Sydney Maislin 


Also, for business received from our valued customers, for the 
confidence of our stockholders, and for the cooperation of our 
suppliers and others with whom we work, we are sincerely 
grateful. 


On behalf of the Board, 


x 


Samuel Maislin Sydney Maislin 
Chairman of the Board President 


Montreal, Quebec 
April 27, 1973 
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Auditors’ Report 
to the Shareholders 


We have examined the consolidated balance sheet of Maislin 
Industries Ltd. and subsidiaries as of December 31, 1972 and the 
consolidated statements of income and retained earnings and 
source and application of funds for the year then ended and have 
obtained all the information and explanations we have required. 
Our examination included a general review of the accounting. 
procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circum- 
stances. 


In our opinion, and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, these consolidated financial statements are properly 
drawn up so as to exhibit a true and correct view of the state of the 
affairs of the company and subsidiaries at December 31, 1972 and 
the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


SCHARF, KWIAT & PINKUS 
PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Montreal, Que. 
February 27, 1973. 


ASSETS 


Current assets: 
Cash, including term bank deposits . 
Accounts receivable . 
Due from shareholders . : 
Inventories of parts and auapllies at ine) lower 
of cost or replacement cost 
Prepaid expenses . 


Loans receivable—shareholders . 
—other . Aiea es 
Investment in and advances to 50% c owned company : 
Common shares (note 1) . 
Mortgage receivable 
Advances . 


Other investments, at cost . 
Deposit and expenses incurred on adstiichiton on 
a company (note 9) 
Fixed assets (note 2) . : 
Less accumulated elanieciention 


Other assets: 
Operating rights and goodwill, at cost . 
Excess of cost of shares in subsidiaries over 
equity in the net assets at dates of acquisition . 
Unamortized finance charges 
Sundry . 


See accompanying notes to consolidated financial statements. 


MAISLIN INDUSTRIES LTD. 


1972 


S Sil) Sess} 
8,934,120 
90,000 


558,557 
491,294 


Consolidated 


December 
with comparative | 


1971 


$ 459,296 | 
8,805,292 


503,659 
429,480 


10,393,554 


10,197,727 


475,628 
70,000 


49,017 
305,000 
145,000 


499,017 


51,404 


13,744 
305,000 


70,000 


388,744 


314,027 
37,262,386 
1195125 


45,000 


33,998,425 
11,575,980 


24,067,261 
467,493 
1,525,767 


1,238,917 
78,979 


22,422,445 


462,496 


1 PS} Se 
1,219,998 
105,208 


3,310,756 
$39,130,243 


3,341,054 


$36,446,374 


AND SUBSIDIARY COMPANIES 


Balance Sheet 


31, 1972 


figures for 1971 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
Bank loans 3 4 Se eee 
Accounts payable and accrued charges 
Income taxes payable oo hee OLAS TE 
Long-term debt payable within one year (note 3) 
Other loans payable . 


Total current liabilities (exclusive of liens 
on automotive equipment due within one year) 
Liens on automotive equipment due within one year . 
Long-term debt (note 3) 


Deferred income taxes (note 4) . 


Amounts collected under Employees’ Stock Purchase Plan (note 5) . 


Shareholders’ equity: 
Capital stock: 
Common shares without par value. 
Authorized 7,000,000 shares; issued 2,458,090 shares 
(1971—2,233,090 shares) (note 6) 
Retained earnings, per accompanying statement (note 7) 
Excess of appraised value of land over cost (note 2) 
Total shareholders’ equity . 


Contingent liability and commitments (notes 8 and 9) 


On behalf of the Board: 
Sydney Maislin, Director. 
Clement Beauregard, Director. 


1972 1971 
$ _— $ 53,550 
5,776,259 6,485,303 
375,105 1,691,556 
419,510 503,847 
10,342 254,300 
6,581,216 8,988,556 
4,162,258 3,696,664 
11,212,270 11,754,856 
387,526 829772 

77,382 = 
5,013,230 2,369,480 
9,323,917 6,935,202 
2,372,444 2,372,444 
16,709,591 11,677,126 


$39,130,243 


$36,446,374 
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MAISLIN INDUSTRIES LTD. AND SUBSIDIARY COMPANIES 


Consolidated Statement of Income and Retained Earnings 


Year ended December 31, 1972 
with comparative figures for 1971 


Freightiievenuchayae: -altniinnlenEe 
Vehicle leasing and rental revenue 
Rents and other revenue 

Moving revenue . 


Income before the undernoted items 
Depreciation 


Interest on long-term debt, including 
amortization of finance charges 


Income taxes (note 4) : 
Current (after giving effect to U.S. 
investment credit of $58,870; 1971 — $91,336) 
Déferiedke aby mec. el ee ee ee ne 


Company's portion of income (loss) of 50% 
owned company (note 1) 


Income before extraordinary item . 


Income tax reductions resulting from application of losses 
of prior years in certain subsidiary companies . 


Net income 
Retained earnings at beginning of year 
Retained earnings at end of year 


Earnings per share (note 10) : 
Income before extraordinary item 
Netincome . 


See accompanying notes to consolidated financial statements. 


(Note 1) 
1972 1971 
$43,260,856 $40,508,606 
2,617,040 2,291,864 
2,211,354 1,077,630 
487,369 287,990 
$48,576,619 $44,166,090 
$ 8,697,709 $ 8,188,586 
3,187,567 2,806,667 
1,212,893 1,073,044 
4,400,460 3,879,711 
4,297,249 4,308,875 
1,973,647 2,025,000 
49,523 125,000 
2,023,170 2,150,000 
2,274,079 2,158,875 
Sho) 27/8} (6,560) 
2,309,352 2,152,315 
79,363 = 
2,388,715 2,152,315 
6,935,202 4,782,887 
$ 9,323,917 $ 6,935,202 
$ 8) $ .96 
$ 1.02 $ .96 
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MAISLIN INDUSTRIES LTD. AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1972 
with comparative figures for 1971 


Funds provided: 
Net income 
Depreciation : 
Deferred income taxes . : ; 
Gain on foreign exchange on ance ntin debt : 
Other Por so kom tk ett» See ec 
Funds provided from operations 
Proceeds from sale of automotive equipment . 
Liens on automotive equipment 
(net of finance charges) 
Increase in long-term debt 
Employees’ stock purchase plan 
Capital stock issued . 
Other pay. SAR) Ee 
Total funds provided 
Funds used: 
Purchase of automotive equipment . 
Reduction of long-term debt 
Reduction in liens on automotive eaiament 
(net of finance charges) Mogae 
Repayment of loans from an Aiiliaredte company — net 
Repayment of other loans 
Investments . 
Other Een ction Cooder 
Total funds used 
Working capital increase 
Working capital at beginning of year . 
Working capital deficiency of subsidiaries arated luting the year 


Working capital increase at end of year . 
Working capital at end of year 


See accompanying notes to consolidated financial statements. 


(Note 1) 
1972 1971 
$ 2,388,715 $ 2,152,315 
3,187,567 2,806,667 
43,523 135,472 
(92,225) (47,080 ) 
(83,095) (50,435 ) 
5,444,485 4,996,939 
1,482,715 1,939,279 
5,472,134 5,793,454 
= 2,605,000 
77,382 — 
2,643,750 — 
88,742 — 
15,209,208 15,334,672 
6,207,272 6,431,768 
420,700 1,870,292 
5,144,239 4,372,431 
266,423 267,710 
— 212,996 
389,174 721 338 
ner 30,187 
12,545,025 13,906,722 
$ 2,664,183 $ 1,427,950 
$ 1,209,171 $ 131,822 
(61,016) (350,601 ) 
1,148,155 (218,779) 
2,664,183 1,427,950 
$ 3,812,338 $ 1,209,171 
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MAISLIN INDUSTRIES LTD. AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 
December 31, 1972 


(1) Principles of consolidation: (b) Land is included at replacement value as appraised by Eugene 


The consolidated statements include the accounts of the company and 
all its subsidiaries. In the consolidated financial statements for the year 
ended December 31, 1971 the loss on the operations of an auto rental 
subsidiary company was shown as a single item in the consolidated 
statement of income. In the accompanying statements the results of 
the operations of this subsidiary are included under the appropriate 
revenue and expense headings. 


During the year the company acquired all the issued shares of 
International Acceptance Corporation and a subsidiary company 
acquired all the issued shares of Leaside Movers, Cartage and Storage 
Limited. The results of the operations and source and application of 
funds of these companies are included in the accompanying state- 
ments from dates of acquisition. 


Investment in a 50% owned company is being accounted for 
under the equity method. 


Current assets and liabilities in U.S. funds and payments due in 
U.S. funds within one year under liens on automotive equipment have 
been translated into Canadian dollars at the rate of exchange in effect 
at December 31, 1972. Other assets and liabilities in U.S. funds have 
been translated at the rates of exchange in effect at the dates on which 
they were acquired or incurred. Income and expenses other than 
depreciation have been translated at the average rate of exchange for 
the year. 


(2) Fixed assets: 


1972 1971 

(a) Land 5 63021158) $ 5,299)/361 
Roadways and paving 524,768 450,137 
Buildings 6,198,624 6,195,120 
Automotive equipment 18,971,233 16,435,333 
Rental fleet 4,998,478 4,576,924 

Other equipment 1,267,124 1,041,550 

$ 37,262,386 33,998,425 


Thérien, F. J. Shankland and Realty Appraisal Co. in May, June 
and July 1969, with additions subsequent to the appraisals at cost. 
All other fixed assets are at cost. The increase in value as shown 
by the appraisals is included in shareholders’ equity as “Excess of 
appraised value of land over cost’. 


(c) In 1962 a company erected a terminal for Maislin Realty Corp., a 
subsidiary company, in East Rutherford, New Jersey, at a cost of 
U.S. $1,102,940 and entered into an agreement to lease the 
terminal for a period of fifteen years at a monthly rental of U.S. 
$12,500. The agreement includes an option to purchase the 
terminal for $1 at the termination of the lease. Maislin Realty 
Corp. has given notice of its intention to exercise its option and 
the transaction has been recorded in the accounts as an addition 
to land and buildings of U.S. $1,102,940, offset by a liability of 
the same amount. The liability is being reduced by the payments 
of U.S. $12,500 per month on the basis that they are blended 
payments of principal and interest at a calculated rate of 10.947% 
perannum. 


This terminal is located on the proposed site of the New 
Jersey Meadowlands project. Officials are confident that if the 
property is taken over by the governmental authorities, the com- 
pany will receive more than the net value at which the property 
is carried in the financial statements. 


(d) Depreciation of automotive equipment is provided on a straight- 
line basis over the estimated useful life of the individual assets. 
The life for automotive equipment in the transportation business 
is estimated at 6 to 8 years; in the auto rental business, 50 months. 
Other property and equipment are depreciated on the following 


basis: 
Roadway and paving 4% diminishing balance 
Buildings 5% diminishing balance 
Other equipment Various 
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(3) Long-term debt: 


Mortgages payable (secured) : 

Repayable in Canadian dollars: 
7’%% payable monthly to 1976 
7%% payable monthly to 1976 

10%% payable monthly to 1976 

Payable monthly to 1978, bearing 
interest at rates ranging from 
Th to 82% 


1972 


$ 1,061,314 
230,000 
2,171,822 


58,774 


3,521,910 


Repayable in U.S. dollars: 

7% payable monthly to 1982 
(U.S. $347,751; 1971—U.S. 
$371,048) 

Total mortgages payable— 

Balance payable—East Rutherford 
Terminal (U.S. $538,640 ; 1971— 
U.S. $624,495) (note 2(c)) 

Loan—6%% payable in 1972— 
secured by automotive equipment 

Loan—interest at prime lending rate 
of Bank of Montreal, secured by 
investments ina 50% owned com- 
pany, payable quarterly from De- 
cember 1972 to September 1975 

Unsecured notes and loans due 
1972 bearing interest at rates 
ranging from 6% to 8% 

Loans from directors 

Other loans bearing interest at 67% 


Liens on automotive equipment due 
after one year 


Less payments due within one year 


371,954 


3,893,864 


571,857 


279,584 


26,497 
96,246 


6,763,732 


11,631,780 
419,510 


$11,212,270 


1971 


$ 1,106,044 
290,000 
2,239,395 


76,986 


3,712,425 


397,135 


4,109,560 


664,891 


65,900 


305,000 


31,250 
82,800 


6,999,302 


12,258,703 


503,847 


$11,754,856 


(4) Income taxes: 


A subsidiary company has not set up as deferred income taxes an 
amount of $1,050,000 by which income taxes were reduced up to 
December 31, 1967. 


Subsidiary companies have investment tax credits of $104,000 
available for carry forward against future U.S. federal income taxes. 
In addition, other subsidiaries have, on an accounting basis, income 
tax losses amounting to $1,310,000 available to carry forward against 
future income. 


(5) Stock options: 


The company has adopted a Stock Option Plan under which 100,000 
shares may be made available to key employees of the company and its 
subsidiaries. Under the terms of this plan options may be exercised 
within five years of their being granted. The option price is the closing 
market price of the shares on the day the option is granted. As of 
December 31, 1972, no options had been granted. 


The company has also adopted an Employees’ Stock Purchase 
Plan under which 100,000 shares are made available to the employees 
of the company and its subsidiaries. Subscription agreements were 
initially accepted at $12.50 per share for the 30 days following the 
offering of the shares to the public in 1972. Subsequent subscriptions 
will be accepted during the month of January each year at the closing 
market price on January 31 of that year. Amounts receivable under 
this plan must be paid over a three year period. Amounts received to 
date under this plan are shown as a deferred liability on the attached 
balance sheet. 


(6) Capital stock: 


During the year the company issued 225,000 shares for a cash con- 
sideration of $2,643,750. 


(7) Retained earnings: 


Under the terms of a loan agreement dividends on common shares 
shall not be declared or paid if, after giving effect to such declaration or 
payment, the consolidated retained earnings of the company will be 
less than $4,800,000. 


(8) Contingent liability: 


A subsidiary company is jointly and severally liable as a guarantor of a 
mortgage payable by a 50% owned company in the amount of 
$2,114,666. 


(9) Commitments and subsequent events: 


Effective January 15, 1973 a subsidiary acquired 99.9% of the issued 
and outstanding shares of Highway Express Lines Inc. for a base price 
of $3,147,353. The base purchase price is subject to adjustment 
related to changes in the consolidated net worth of the acquired 
company. Arrangements have been made with a Canadian chartered 
bank for a special bank loan repayable quarterly over a five-year 
period to finance this acquisition. Expenditures incurred to December 
31, 1972 on this transaction consisted of a deposit of $300,000 and 
expenses of $14,027. 


On November 14, 1972 a subsidiary entered into an agreement to 
purchase all the issued and outstanding shares of H. P. Welch Co. fora 
base price of $440,000. The base price is subject to adjustment related 
to a change in the net worth of the company to be acquired. In addition 
the subsidiary has agreed to guarantee the repayment of certain 
indebtedness of H. P. Welch Co. amounting to $410,000. In any event 
the purchase price for the shares shall not exceed $440,000. The 


transaction is subject to approval by the Interstate Commerce Com- 
mission of the United States and such other regulatory agencies in 
the United States whose consent may be necessary. 


The company’s subsidiaries have entered into lease agreements 
calling for annual rentals of approximately $409,000. Certain agree- 
ments are renewed on a year to year basis and leases for longer periods, 
providing for annual payments of approximately $140,000, expire up to 
1979. These amounts do not include payments with respect to the 
East Rutherford, New Jersey, terminal. 


(10) Earnings per share: 


The earnings per share figures have been calculated using the 
weighted monthly average number of shares outstanding during the 
respective fiscal periods. 


The issuance of shares under the Employees’ Stock Purchase.Plan 
(note 5) would not have a material dilutive effect on earnings per 
share. 


(11) Remuneration of directors and officers: 


The aggregate direct remuneration of directors and senior officers 
as required under The Securities Act (Ontario) amounted to $250,000 
for each of the years 1972 and 1971. 


ri 


Motor Transport Operations 


General Commodities Division 


The fiscal year 1972 was, without a doubt, a most productive and successful 
year for Maislin Transport Ltd. and subsidiary companies. One of the main 
reasons for this of course, is the fact that the motor carrier industry directly 
reflects the state of the economy. As the economy picks up, so does manufac- 
turing. And with an increase in manufacturing comes an increase in the sales 
and purchases of both raw materials and finished products. Naturally these 
products, be they raw or finished, inevitably at one point travel via motor Carrier. 


A strong upswing in the general economy, coupled with the parity of the 
Canadian and U:S. dollar and adjustments in tariff regulations, resulted in 
the heavy movement of import and export goods and an increased demand 
for motor carrier services. 


1972 1971 
Galesies eee oie teen es 43,260,856 40,508,606 
Shipments and Tonnage 
Number of shipments 697,000 714,000 
Total tonnage . ss even: fata 1,184,000 1,148,000 
Tonnage/Shipment. ....... .- 1.70 1.61 
Revenue/Tonnage ........ - 36.54 35.29 
Revenue/Shipment. ....... .- 62.07 56,73 
Operating Ratio .......... 90.9% 89.0% 


The establishment of new divisions and departments in 1972, has started 
to bring about deeper penetration of the transportation market, along with 
tighter monetary and operating controls within our Company. 


Perishable Commodities Division 


Perishables are one of the major imports and exports in Canada. Goods, of 
course must always be protected according to season, and thus require spe- 
cialized equipment including variable temperature refrigerated trailers and in- 
sulated trailers with heaters. Equipment of this nature, in our perishable com- 
modities fleet, was increased by 44% in 1972. Subsequently, we were able to 
handle 1,759 shipments for a total of 31,000 tons, an increase of 195% over 
1971. 


Heavy and Specialized Equipment Division 


Recognizing the market potential for the transportation of unusually heavy or 
bulky freight, Maislin created a special division in 1972 whose sole responsi- 
bilities were the handling of all aspects pertaining to this type of freight. 


This division offers a complementary service to that of the general com- 
modities operations and handled a total f 586 shipments in its first year of 
Operation. 


Since this division specializes in the movement of machinery, oversize 
vehicles and tanks, it was necessary to purchase equipment which could prop- 
erly handle this type of freight. 


De 


Volume Commodities Division 
Further development late in 1972 led to the establishment of another special- 
ized division for the management of high volume commodities such as paper, 
asbestos, aluminum, and others. 

This specialized division has led to improved customer relationships 
with a number of clients, as well as vastly improved service controls and 
effectiveness. 


Household Moving Division 


Seeing the potential in this area and wanting to explore and captivate the 
market as much as possible, the Company commenced operations in the field of 
household moving and storage in 1971 through the acquisitions of April 
Transport Inc., a Quebec based mover. In 1972, Leaside Movers, Cartage 
and Storage Ltd., an Ontario based mover, was acquired. As a result, 
M.I.L. Van Lines Ltd., the Company's household moving subsidiary 
realized an approximate 50% increase in number of vehicles, plus expanded 
market connections and contacts that enabled the Company to enjoy almost 
a 70% increase in gross revenue. 


In addition, in 1972, M.I.L. Van Lines moved to new headquarters com- 
prising 1,700,000 cubic feet and employing all the latest handling and shipping 
techniques including complete palletization facilities. 


Furthermore, two new and very important markets were opened in the 
areas of office, factory and business moving and overseas packing and 
shipping. 

Prospects in 1973 for this division are extremely promising. 


Container Division 


Today's motor carrier is no longer restricted by the physical boundaries of wa- 
ter. New inter-modal relationships provide the common carrier with the oOppor- 
tunity of offering his customers single unitized service from plants in North 
America to factories around the world. Our Company has been instrumental in 
pioneering this form of inter-modal transportation. 


Maislin’s largest volume of container traffic is through the Port of New 
York, followed by the Port of Montreal. The Company also covers many other 
major east coast container ports. 


After the 1971 East Coast Dock Strike, traffic through the Ports of New 
York and Montreal slowly returned to normal in 1972, with only a minimal in- 
terruption in inter-provincial traffic resulting from the 1972 Port of Montreal 
Dock Strike. 


Consequently, during the 4th quarter of 1972, we were handling contain- 
ers at a very high rate of volume. 
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Acquisitions 

The most significant events in the motor transport operations were the 
acquisitions of H. P. Welch Co. and Highway Express Lines Inc. by our 
Company. These acquisitions, which have greatly expanded our operating 
scope and markets, are expected to show positive gains for the Company 
within a relatively short period of time. Refer to Note 9 of the Financial 
Statements. 


Industry Trends 


In general, 1972 was an excellent year for 
the trucking industry and its suppliers. 
Manufacturers of equipment received 
record level commitments for the con- 
struction of new equipment. Unfortu- 
nately increased demand has caused se- 
rious delays in delivery dates. Beyond 
that, the outlook for 1973 would appear 
to be even brighter than was 1972 for the 
industry—and for Maislin. 
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Accident Prevention 


The Company places strong emphasis on the importance of highway safety 
and accident prevention, and is considered to be one of the leaders in training 
within the transport industry. All Maislin drivers are graduates of the Defensive 
Driving Course developed by the National Safety Council and Canada Safety 
Council. Drivers receive continuing instruction in this area through regular 
safety meetings. 


In addition to our extensive training program, the Company maintains 
a road patrol program to help ensure the safety of our personnel and the 
motoring public. Maislin also has a library in excess of 100 films and slide 
presentations on the subject of safety and accident prevention, and conducts 
regular personalized reviews of each driver's record. 


It is not surprising, then, that in 1972 the Company won the Trucking 
Association of Quebec Insurers Trophy for accident reduction for carriers 
with 50 or more units. 


The development and implementation of industrial accident prevention 
programs have been undertaken for the general welfare and protection of our 
employees. 


Terminals 


1972 was a year of intensive planning, as acquisitions, extension of our 
geographical boundaries, and increased volume at most of our main terminals 
made it evident that expansion of these facilities would soon be necessary. 


In East Rutherford, New Jersey, the Company received notice that its 
terminal facilities and adjacent land were being expropriated by local govern- 
mental authorities as part of the New Jersey “Meadowlands” redevelopment 
project. As a result, plans are currently underway to buy or construct new 
terminal facilities in that city. 


In Philadelphia, existing Maislin and Highway Express Lines terminal 
facilities have proven no longer adequate and, as a result, the Company has 
recently acquired 13.6 acres of land in the Township of Ben Salem, Phila- 
delphia in order to construct new and larger terminal facilities. 


The Company also anticipates building larger, more modern facilities in 
the Boston area to handle added traffic resulting from the acquisition of the 
H. P. Welch Co. 


Plans are also underway for expansion in 1973 of both Toronto and 
Montreal facilities, including the Company's corporate offices. 


Whereas the Company operated out of 25 terminals in 1972, already this 
number has increased to 43 at this point in 1973. 
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Vehicle Leasing & Rental Operations 


Auto Hire (Canada) Ltd., a wholly owned subsi- 
diary of the Company, was brought forward from a 
loss position in 1971 to a profit position in 1972 and 
has been developed into one of the most progressive 
transportation leasing companies in Canada. One of 
the reasons for this is that we have endeavoured to 
build an industry image of service-oriented reliability. 
We maintain offices and fully-owned service centers 
in Montreal and Toronto, with affiliates throughout 
Canada. Although the major portion of our business 
is still in Ontario and Quebec, we are presently 
leasing units in every province in Canada. 


Through an aggressive management policy of 
better controls, proper pricing and improved cus- 
tomer servicing, the car leasing division showed 
significant gains in 1972, with a 17% increase in 
revenues and over a 10% increase in size of fleet. 


Similarly, the truck rental division realized dra- 
matic gains, as revenues increased by 48% and the 
number of vehicles in the fleet increased by 40%. 


Auto Hire has also actively entered the fast devel- 
oping field of heavy duty tractor and trailer leasing 
and rental, with the purchase of considerable new 
equipment in 1972. Entry into this market was 
brought about both by the recognition of strong 
market demands and trends, and because it was a 
natural outlet of the Company’s operations. 


hs AUTOHIRE 


XZ 


acme scers 


Airways Rent-A-Car System of Canada Ltd., 
an 80% owned subsidiary, has further developed the 
Company’s daily and short term car rental business. 
We are also further developing our near-airport 
locations. To date, eleven rental franchises have been 
granted in principal cities across Canada, including 


Halifax, Nova Scotia 
Montreal, Quebec 
Ottawa, Ontario 

Toronto, Ontario 

Thunder Bay, Ontario 
Winnipeg, Manitoba 
Saskatoon, Saskatchewan 
Calgary, Alberta 
Edmonton, Alberta 
Vancouver, British Columbia 
Victoria, British Columbia 


The exclusive licensee in Canada of the world- 
wide Airways Rent-A-Car System Inc., Airways 
Rent-A-Car System of Canada Ltd., receives an 
override of the gross receipts of all franchises in re- 
turn for its operational and promotional assistance 
and considerations. 


With both the leasing and rental of vehicles on 
the upswing in a greatly expanding market, both 
Auto Hire and Airways are looking forward to new 
growth opportunities and a sustained bid for leader- 
ship in their industry in 1973. 


RENT-A-CAR 
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Warehousing, Distribution & Realty Operations 


Warehousing Division 


As expected, industrial warehousing soared to a high level in 1972 as parity of 
the U.S. and Canadian dollar caused manufacturers, exporters, and importers 
alike, to increase their volume and inventories. 


Through its wholly owned subsidiary, LaSalle Industrial Warehouse 
Ltd., the Company owns and operates a 200,000 square foot public ware- 
house adjacent to the LaSalle terminal and operates another 100,000 square 
foot warehouse leased from LaSalle Industrial Development Corporation. 


The 300,000 square foot operation experienced an overall increase of 
23% in volume, with an average utilization of 90% in 1972. 


A natural outgrowth of the international carrier operations was the estab- 
lishment of inland bonded sufferance warehouses for the clearance through 
customs of transported merchandise. In Canada, these include warehouses in 
Montreal and Toronto, where, in addition to providing for Maislin’s own needs, 
15% and 80% respectively of the available space is leased to independent 
users. Similar facilities are located in the United States for the exclusive use 
of the Company. 


After a somewhat slow period in this phase of the business through 
1970-71, the situation has improved as a result of the expanding economic 
situation. 


Public warehousing on the whole is gaining significant momentum, with 
domestic manufacturers, exporters and importers, and present trends and vol- 
umes are expected to continue and even increase during the next few years. 
With warehouse space already at a premium, the outlook for 1973 in this area, 
for Maislin Industries Ltd., is excellent. 


Distribution Division 


In an effort to reduce distribution costs, more and more companies are 
decreasing their number of warehouses and distributing centers in favour of 
selecting one or two geographically, well-located key warehousing points, 
and using the combined abilities of the common carrier and the distribution 
center. 


The result has been a heavy demand for high quality distribution services. 
Consequently, Ace Trucking Inc., the Company's wholly owned distribution 
division, experienced an 85% increase in volume, a 54% increase in fleet, and 
a 100% plus utilization of floor space in 1972. 


Ace Trucking, in conjunction with Maislin, is able to offer combined 
distribution and transportation facilities that few companies can match for 
either speed or efficiency. 


Demands for this division's services are therefore expected to continue to 
show significant increases in 1973. 


Realty Division 


Many companies still find it advantageous to handle their own warehousing 
and distribution. Consequently, the demand for leased warehouse space 
was extremely great in 1972. This in turn, resulted in a 95% utilization of the 
800,000 square feet of space owned by LaSalle Industrial Development 
Corporation, a 50% owned subsidiary of Maislin Industries Ltd. 


In other areas of real estate, while few developments took place during 
the year 1972 extensive plans were made for future implementation. 


Maislin Industries Ltd. 
Five Year Review 


Revenue 


$31,330,577 


1969 ED 325,053,730 


y $48,576,619 


Net Earnings 
$1,047,096 


$2,388,715 


Earnings per Share* 


“before extraordinary items 


Maislin Industries Ltd. 
...a total Distribution & Transportation System 


Operating subsidiaries include: 
MAISLIN TRANSPORT LTD. 


Ace Trucking Inc. 

Argosy Carriers Limited 
Champlain Transport Inc. 

Granby Express Inc. 

Frontenac Transport Limited 
Maislin Bros. Transport (U.S.) Ltd. 
MIL Warehousing Ltd. 

Maislin Service Centre Ltd. 


plus recent acquisitions : 
H. P. Welch Co. 
Highway Express Lines Inc. 


MAISLIN REALTY LTD. 


LaSalle Industrial Development Corporation (50% owned) 
Maislin Realty Corp. 

Montreal Truck Sufferance Warehouse Ltd. 

Toronto Sufferance Truck Terminal Ltd. 


AUTO HIRE (CANADA), LTD. 


Airways Rent-A-Car System of Canada Ltd. (80% owned) 
Lauzon Drive Yourself Inc. 
Rex Auto Sales Inc. 


LIZMAX HOLDING CORP. 
LaSalle Industrial Warehouse Ltd. 


INTERNATIONAL ACCEPTANCE CORPORATION 
MIL VAN LINES LTD. 


April Transport Inc. 
Art Crawford Transport Inc. mg 
Leaside Movers, Cartage and Storage Ltd. 
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This prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale. 


No securities commission or similar authority in Canada has in any way passed upon the merits of the securities offered hereunder 
and any representation to the contrary is an offense. 


Circular No. 586A 


New and Secondary Issue July 4, 1972 


Maislin Industries Ltd. 


450.000 Common Shares 


(without par value) 


Of the 450,000 Common Shares offered by this prospectus 225,000 Common Shares are being purchased from the 
Company and 225,000 Common Shares are being purchased from the Selling Shareholders whose names and holdings 
are shown on page 8 under “Principal and Selling Shareholders”. The Company will not receive any part of the 
proceeds from the sale of the Common Shares being purchased from the Selling Shareholders. 


There is no market for the Common Shares of the Company and the price for this offering was determined by 
negotiations between the Company, the Selling Shareholders and the Underwriter. 


The book value of the outstanding Common Shares on a consolidated basis prior to completion of this issue was $5.43 
per share and upon completion of this issue will be $6.00 per share. Based on the price to the public of $12.50 per 
share, purchasers of Common Shares are suffering an immediate dilution in the book value of their shares on a 
consolidated basis of $6.50 per share. 

Applications have been made to list the Common Shares of the Company on the Montreal and Toronto Stock 
Exchanges. Acceptance of the listings will be subject to the filing of required documents and evidence of satisfactory 
distribution, both within 90 days. 


Price: $12.50 per share 


Proceeds to 


Price to Underwriting Proceeds to Selling 

Public Commission the Company* Shareholders* 
Per stiake wu aeen servi ie tec aes ror) eter aor $12.50 $0.75 $11.75 BEY) 
Potalitae econ) see ene tes ee ras een eee: $5,625 ,000 $337,900 $2,643,750 $2,643,750 


*Excluding expenses of issue, of which 50% will be paid by the Company and 50% will be paid by the Selling Shareholders. 


We, as principals, conditionally offer these Common Shares subject to prior sale, if, as and when issued, delivered to and 
accepted by us in accordance with the conditions contained in the Underwriting Agreement referred to under “Plan of 
Distribution” on page 7 and subject to the approval of all legal matters on behalf of the Company and the Selling 
Shareholders by Messrs. Gameroff, Fenster, Kandestin, Gelfand & Kugler, Montreal, and on our behalf by Messrs. 
Byers, Casgrain & Stewart, Montreal. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved to close the 
subscription books at any time without notice. It is expected that share certificates, in definitive form, will be available 
for delivery on or before July 25, 1972. 


MERRILL LYNCH, ROYAL SECURITIES 
LIMITED 


MONTREAL - TORONTO - VANCOUVER - VICTORIA - CALGARY - EDMONTON - REGINA - WINNIPEG 
HAMILTON : OTTAWA + QUEBEC « SAINT JOHN * HALIFAX - CHARLOTTETOWN : ST. JOHN'S - LONDON, ENGLAND 
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The Company 


Maislin Industries Ltd. is a holding company created by the amalgamation under the laws of Quebec of four private 
Quebec companies by Letters Patent (Amalgamation) dated November 2, 1970. The principal subsidiaries of the 
Company are Maislin Transport Ltd., Maislin Realty Ltd. and Auto Hire, (Canada), Ltd., all of which are wholly owned. 
Maislin Transport Ltd. and Maislin Realty Ltd. are Quebec companies incorporated by Letters Patent dated November 
5, 1952 and November 29, 1966, respectively. Auto Hire, (Canada), Ltd. was incorporated under the Canada 
Corporations Act by Letters Patent dated May 26, 1965. The head offices and principal places of business of these 
companies are located at 7401 Newman Boulevard, LaSalle, Quebec, on the island of Montreal. 


Unless the context requires otherwise, the term “Company” used throughout this prospectus will mean collectively 
Maislin Industries Ltd. and its wholly owned subsidiaries as well as their wholly and partially owned subsidiaries. A 
complete list of these subsidiaries is shown on page 10. 


Business 


The Company carries on motor transport and related businesses originally established in 1945 by members of the 
Maislin family. Initially the operations consisted of transporting perishable products between Montreal and New York. 
In 1948 a programme of expansion to cover all types of general freight was commenced and other carriers and route 
permits in Canada and the United States were subsequently acquired. The Company has also diversified its operations 
to include public warehousing, household goods moving and automobile and truck leasing. 


The motor transport business of the Company is carried on by Maislin Transport Ltd. and its wholly owned 
subsidiaries. This company is active in the transportation of general commodities in and between the Provinces of 
Quebec and Ontario and the States of New York, New Jersey and Pennsylvania. 


Maislin Realty Ltd. and its wholly owned subsidiaries own or lease and operate warehouses in Montreal and 
Toronto as well as a number of trucking terminals used by the Company in the Provinces of Quebec and Ontario and 
the States of New York and New Jersey. 


Auto Hire, (Canada), Ltd. is engaged in the automobile and truck rental business in Montreal and Toronto. This 
company in turn owns 80% of the shares of Airways Rent-A-Car System of Canada Ltd. 


Through another wholly owned subsidiary, the Company owns all of the shares of LaSalle Industrial Warehouse 
Ltd., which owns and operates a public warehouse. 


Growth and Development 


The following is a summary of the Company’s progress over the preceding five years. 


1967 1968 1969 1970 1971 
Revenues. ose et + ees $27,045,418 $31,330,577 $35,063,736 $35,467,097 $41,649,911 
Net CarmINGS © os ttp seal: $ 164,255 $ 1,047,096 $ 1,060,962 $ 681,037 UO ORE ey 
Earnings per share* .... $ 0.08 hy Obes se ek )eie/ $ 0.34 $ 0.96 


*before extraordinary items 

Due to a dock strike on the east coast of the United States in late 1971, the Company gained substantial revenues 
from shippers using Montreal as an alternative port. Although the revenues may be considered as non-recurring, the 
Company has retained and expects to retain a number of new accounts which have continued to use the port of 
Montreal on a regular basis. It is not anticipated that the dock strike presently affecting the port of Montreal will have 
any adverse effect on the revenues of the Company. 

The financial results of the Company were also affected by losses incurred by Auto Hire, (Canada), Ltd., a newly 
acquired subsidiary. Net income was reduced by $427,829 ($0.19 per share) in 1970 and $151,082 ($0.07 per share) in 
197 Ie 
Motor Transport Operations 

The Company provides a regular international transport service in and between the Provinces of Quebec and 
Ontario and the States of New York, New Jersey and Pennsylvania. Canadian operations extend from Sorel in 
southwestern Quebec to London in southwestern Ontario, including Montreal, Toronto, Hamilton, Ottawa, Kingston 
and Kitchener. United States operations include service between New York, Syracuse, Rochester and Buffalo and from 
points in New York State to Philadelphia and Lancaster, Pennsylvania. An indication of the areas served and the 3,500 
miles of authorized routes covered is shown by the map on pages 10 and 11. 
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Service is also extended to most points in Canada and the US. beyond those directly served by the Company 
through participation in interchange and interline agreements with other motor carriers and with railroad, air and water 
carriers. Trailer interchange arrangements with other motor carriers are used extensively permitting shipments of trailer 
loads of freight without physical transfer of the freight from one trailer to another. 


Operations are widely diversified as to the areas and customers served, size of shipments, commodities transported 
and length of haul. The general commodities transported include food products, metals, textiles, chemicals, electrical 
and electronic equipment, forest products, minerals and a wide variety of industrial machinery and manufactured 
goods. The Company has approximately 25 ,000 customers and handles an average of 15,000 shipments per week. No 
commodity and no industry accounted for more than 5% of the Company’s motor transport revenues during the three 
fiscal years ended December 31, 1971 and no single customer during this period accounted for more than 3% of the 
Company’s motor transport revenues. 


In addition to carrying general commodities, the Company has developed considerable experience in the 
transportation of heavy industrial goods and has obtained limited route permits to carry such shipments between points 
in the Province of Quebec and the New England States and the States of New York, New Jersey and Pennsylvania. The 
Company also operates a container service between the ports of Montreal and New York and transports perishable 
commodities in temperature-controlled vehicles. 

In 1971 the Company commenced operations in the field of household moving and storage through the acquisition 
of April Transport Inc., a Quebec carrier. With this acquisition the Company now has route permits within Quebec and 
from Quebec to six other provinces of Canada covering household moving services. Pending before the Quebec 
Transport Board is an application for the acquisition of an Ontario moving company. If approved, such acquisition 
would give the Company route permits from Ontario to five other provinces of Canada covering these services. 


Properties 


The Company conducts its business from 27 terminals, 13 of which are owned by the Company and 13 leased from 
other parties under leases expiring from 1972 through 1979. The Company operates the East Rutherford, New Jersey 
terminal under the lease/purchase agreement described in Note (2) (c) on page 17 under “Notes to Consolidated 
Financial Statements”. The Company has given notice of its intention to exercise its option to purchase contained in 
this agreement at the termination thereof. Although no formal notice of expropriation has been received, the Company 
anticipates that this terminal and the vacant land adjacent thereto will be expropriated by local governmental 
authorities as part of the New Jersey “Meadowlands” redevelopment project. If the expropriation occurs, the Company 
plans to use the funds realized to replace the terminal. 


The main terminals of the Company are as follows: 


Warehouse, Office 
and Garage Space 


Occupied Number of 
by the Loading Doors 
Location of Land Area Company Used by the 
Terminals (square feet) (square feet) Company 
Quebec 
La allc ch Re coca ae eee ea ce met eee econo eon 2,000,000 158,000 170 
Ontario 
Poronte (Keunedy Rd.) tear eee ene ieee ae 729,000 11,000 28 
Toronto (Mid Continent) sree eee ee 104,000 24,600 34 
TOTOMLO (SHOMMCHtLe ARG.) seein enene ee eee teal 90,000 18,700 44 
United States 
Bast: Ruthertordec.c 3. nace eee eee 2,800,000* 44,400 50 
Philadelphia seats <6 eter ae eemeler eee rae ei en 67,200 10,300 2h 
BUfEAlOS is 5. 0e cca eet decd eae eae ee een ee nen 589,000 48 ,300 52 


*Includes 1,176,120 square feet of vacant land owned by the Company. 


Other terminals are located in Quebec at Granby, Valleyfield, St. Jean, St. Hyacinthe, Sherbrooke and Sorel; in 
Ontario at Hamilton, Fort Erie, Belleville, Cobourg, Ottawa, Hanover, Kingston, Kitchener and London; in New York 
at Albany, Champlain, Rochester and Syracuse and at Lancaster, Pennsylvania. 
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As of December 31, 1971, the Company had 2,332 pieces of motor transport equipment, including 665 tractors, 
1,393 trailers, 168 trucks and 106 miscellaneous vehicles. The Company is continually replacing, expanding and 
modernizing its fleet and estimates that in the current fiscal year 275 pieces of equipment will be purchased at an 
estimated cost of $2,500,000. 


Particulars of the charges affecting the properties of the Company are contained in Note (4) on page 18 under 
“Notes to Consolidated Financial Statements”’. 


The Company has a complete maintenance and repair facility at the terminal in LaSalle. There are also extensive 
maintenance and repair facilities in Toronto, Buffalo and East Rutherford. All other terminals are able to make minor 
repairs to the Company’s equipment. 


Further details of the properties of the Company are given under “Warehouse Operations” on this page. 


Warehouse Operations 


The Company, as an international carrier, has established sufferance warehouses for the clearance through customs 
of imported goods. These warehouses are located in Montreal and Toronto. Unrelated users lease approximately 15% of 
the Montreal warehouse and 70% of the Toronto warehouse. These facilities permit the Company and other users to 
provide rapid delivery of imported goods in Montreal and Toronto. 


Through its wholly owned subsidiary, LaSalle Industrial Warehouse Ltd., the Company owns and operates a 
200,000 square foot public warehouse adjacent to the LaSalle terminal and operates another 120,000 square foot 
warehouse leased from LaSalle Industrial Development Corporation. 


The Company owns 50% of the shares of LaSalle Industrial Development Corporation, which has a 15 building 
warehouse complex on part of the 77 acres of land it owns in LaSalle. This complex comprises 800,000 square feet of 
warehouse, office and garage space, 95% of which is under lease, and further development is contemplated. 


Vehicle Leasing Operations 


Auto Hire, (Canada), Ltd. is engaged in leasing automobiles and trucks on a per diem and long term basis. This 
company operates approximately 1 ,200 vehicles from four locations in Montreal and one location in Toronto. 


Auto Hire, (Canada), Ltd. in turn owns 80% of the shares of Airways Rent-A-Car System of Canada Ltd., the 
exclusive licensee in Canada of Airways Rent-A-Car System Inc. It is planned to expand operations by granting rental 
franchises throughout Canada. To date, nine such franchises have been granted. Pursuant to these franchises Airways 
Rent-A-Car System of Canada Ltd. is entitled to receive four percent of the gross receipts from the rental of vehicles 
and is obliged to assist the franchisees in the operation and promotion of their franchises. 


Expansion 

The Company has expanded its motor transport operations in part by acquisitions, the most significant of which 
are NY-NB Express (1964), now called Maislin Bros. Transport (U.S.) Ltd., Montreal-Ottawa Express Ltd. (1966) and 
Argosy Carriers Ltd. (1967). 


Expanding its activities in household moving and storage, the Company in 1971 acquired all of the shares of April 
Transport Inc. and on May 24, 1972 purchased all of the shares of Leaside Movers, Cartage and Storage Limited. These 
acquisitions were financed out of the working capital of the Company. Both of these companies operate in the field of 
household moving and storage described under “Motor Transport Operations” on page 3. 

In 1971, the Company expanded its public warehousing operations through the acquisition by Maislin Realty Ltd. 
of 50% of the shares of LaSalle Industrial Development Corporation. In that year, the Company also acquired the 
balance of the shares of LaSalle Industrial Warehouse Ltd. not previously owned by it. 


The Company plans to increase its transportation and other operations in Canada and the United States through 
internal growth and, whenever possible, through further acquisitions. 
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Pending Acquisitions 

By contract dated April 28, 1972, Maislin Transport Ltd. has agreed to purchase not less than 93% of the shares of 
Highway Express Lines, Inc. for a base purchase price of $3,000,000 payable on approval by the Interstate Commerce 
Commission of the United States and such other regulatory agencies in the United States whose consent may be 
necessary. Such approvals are not expected before October 31, 1972. Pending such approvals, the Company has 
deposited in escrow the sum of $300,000. The base purchase price is subject to adjustment related to changes in the 
consolidated net worth of the company to be purchased. Arrangements have been made with a Canadian chartered 
bank for a special bank loan repayable quarterly over a five-year period to finance this acquisition. 


Highway Express Lines, Inc. is a motor common carrier having its head office in Allentown, Pennsylvania, with 
route authorities in upstate New York, New Jersey, Pennsylvania, Washington, D.C., Delaware, Maryland and Virginia, 
including the cities of Pittsburgh, Harrisburg, Reading, Scranton, Washington, D.C., Baltimore, Norfolk and Richmond. 
This will enable the Company to penetrate this heavily industrialized section of the eastern seaboard which includes 
two major seaports. 


An application is pending before the Quebec Transportation Board for the acquisition from Savard Express Inc. of 
a permit enabling the Company to transport commodities in Quebec between Montreal and St. Eustache. The purchase 
price for the permit will be paid out of working capital. 


The Company is presently negotiating for the purchase of not less than 67% of the shares of a large U.S. motor 
common carrier in exchange for a substantial number of Common Shares of the Company. As of this date, however, 
there is no agreement existing in respect of the proposed transaction. 


Regulation of Business 


In common with other provincial and inter-provincial motor carriers, the Company is subject to regulation by the 
Transport Boards of Quebec and Ontario and the Canadian Transport Commission and, in common with other interstate 
and international motor carriers, is subject to regulation by the Interstate Commerce Commission in the United States. 
These government agencies have broad regulatory powers covering most phases of a carrier’s business, including the 
issuance and acquisition of permits and certificates, routes, rates, commodities shipped, equipment, work standards for 


drivers, safety regulations, weight, accounting systems, financing, mergers and acquisitions and the issuance of 
securities. 


Employee Relations 


On December 31, 1971 the Company had approximately 2,000 employees. Of this number, executive, 
administrative, sales and clerical personnel totalling 600 are not unionized. The remaining 1,400 are employed in the 
motor transport and warehouse operations of the Company and are members of the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen and Helpers of America. The Company is a party to a number of labour 
agreements with various locals of this union in Canada and the United States most of which were negotiated by 
Canadian or United States trade associations of which the Company is a member. These agreements were negotiated on 
an industry-wide basis and provide for uniform wage rates. 


The Quebec labour agreement expired on March 31, 1972 and as of this date has not been renewed. However, the 
conciliation board established in June of this year to resolve the multi-employer agreement has made its unanimous 
recommendations for a three-year agreement to expire on March 31, 1975 both to the union and the companies 
involved. The union has called a meeting for July 9, 1972 to accept or reject the conciliation board’s report. 
Representatives of the companies involved are expected to meet subsequently to consider their position. If the 
members of the union do not accept the report, its representatives may be authorized to enter into further negotiations 
or to initiate strike action. A vote of 6624% of the members present and voting is required to authorize strike action. 


The expiration dates of the other agreements are September 30, 1974 for Ontario and June 30, 1973 for the United 
States. : 


During the past ten years the Company has had no interruption of its operations due to labour disputes except for 
a three and a half month period in 1966. Although industry-wide in Ontario, it affected only a portion of the 
Company’s operations in this jurisdiction. 


Litigation 
Except for actions and claims arising out of highway accidents and other casualties, which are common in the 


motor transport industry, the Company is not a party to any legal proceedings, whether threatened or pending, which 
involve a material liability to the Company. 


Capitalization 
The consolidated capitalization of the Company is set out in the following table: Outstanding 
a June 17, 1972 
Designation Outstanding Outstanding after giving 
of Amount March 25, June 17, effect to this 
Securities Authorized 1972 1972 issue 
Long-Term Debt 
Notes and Loans 
PAVADIES aaj. costs — $ 1,013,476 $022 O02 $ * 922,602 
Mortgages Payable .. — $ 4,059,297 $ 4,012,743 $ 4,012,743 
Equipment Liens ... _ $10,442,639 $10,247,231 $10,247,231 
Secured Bank Loans .. — $ 53,025 S315 ,50> — 
Share Capital 
Common Shares without 
Dar Valle fame cane 7,000,000 2,233,090 2,233,090 2,458,090 
($2,369,480) ($2,369,480) ($5,013,230) 


Notes:—Reference is made to Note (4) on page 18 under “Notes to Consolidated Financial Statements” for particulars of long-term debt 
and to Note (9) under the same heading for particulars of lease commitments. 


Retained earnings as at March 25, 1972 (unaudited) totalled $7,378,355. 


Details of the Offering 
Use of Proceeds 


The net proceeds to be received by the Company from the sale of 225,000 Common Shares will be used to retire 
bank indebtedness incurred by the Company to pay corporate income taxes and to reduce trade accounts payable, 
which bank indebtedness at June 29, 1972 totalled $1,445,575. The balance of the net proceeds will be applied toward 
the purchase of machinery and equipment, the construction of new terminals proposed for Philadelphia, St. Hyacinthe 
and Cobourg and the prepayment of certain liens on automotive equipment but as of this date no funds have been 
specifically allocated for these purposes. 


The Company will not receive any part of the proceeds from the sale of 225,000 Common Shares by the Selling 
Shareholders. 


Plan of Distribution 

Under an agreement dated July 4, 1972 between the Company, the Selling Shareholders and Merrill Lynch, Royal 
Securities Limited (the “Underwriter”), the Company agreed to sell 225,000 Common Shares and the Selling 
Shareholders agreed to sell 225,000 Common Shares to the Underwriter and the Underwriter agreed to purchase the 
aggregate of 450,000 Common Shares of the Company at a price of $11.75 per share, in each case payable in cash 
against delivery of certificates representing such Common Shares on or before July 25, 1972. The agreement provides 
that the Underwriter is obliged to take up and pay for all of the Common Shares if any of the Common Shares are 
purchased, that the obligations of the Underwriter are subject to the satisfaction of certain terms and conditions and 
that it may be terminated at the Underwriter’s discretion on the basis of its assessment of the state of the financial 
markets and upon the occurrence of certain stated events. 


Details of the Common Shares 


Each Common Share of the Company carries one vote at all meetings of shareholders. All Common Shares rank 
equally with other Common Shares with respect to dividend rights and upon the winding-up or dissolution of the 
Company. Upon the completion of this issue there will be 2,458,090 Common Shares issued and outstanding, all of 
which will be fully paid and non-assessable. 


Dividend Record 


During the five years ended December 31, 1971 the only dividend paid was a stock dividend of 635,684 4% Class B 
Preferred Shares having a par value of $1.00 each. These shares were issued and subsequently redeemed by one of the 
amalgamating companies on July 1, 1970 in connection with the reorganization of this company described under 
“Interest of Management and Others in Material Transactions” on page 12. Any future declaration of dividends will 
depend upon earnings and other relevant factors, including the restriction on payment of dividends referred to in Note 
(7) on page 18 under “Notes to Consolidated Financial Statements”’. 


Stock Option and Stock Purchase Plans 


On May 16,1972 the Company adopted a Stock Option Plan covering 100,000 Common Shares for key employees 
of the Company. Any option granted under this Stock Option Plan will be exercisable for a period not exceeding five 
years from the date of the grant and will be for a price equal to the closing price of the Common Shares of the 
Company on any stock exchange on which they may be listed on the last business day preceding the date of the grant. 
As of this date no options have been granted under the Stock Option Plan and there are no other outstanding options 
to purchase Common Shares of the Company. 


On May 16, 1972 the Company in addition adopted an Employees’ Stock Purchase Plan covering 100,000 Common 
Shares for other employees of the Company. For a period of 30 days from the delivery of the Common Shares offered 
hereunder 100,000 Common Shares will be offered under the Plan at the same price as the price to the public of the 
Common Shares offered hereunder with provision for payment over 156 weeks. Any of such Common Shares not taken 
up as aforesaid will be offered from time to time at stipulated periods at a price equal to the closing price of the 
Common Shares of the Company on any stock exchange on which they may be listed on the date fixed in accordance 
with the Plan with provision for payment over 156 weeks. 


Principal and Selling Shareholders 


The names of the Principal and Selling Shareholders of the Common Shares of the Company as of the date hereof, 
the number of Common Shares now owned by them, to be sold by them and to be owned by them after this issue, are 
set forth in the following table. 


Percentage Number of Percentage of 
Number of of Common Number of Common Shares Common Shares 
Name and Address Common Shares Shares Common Shares to be owned outstanding 
of Shareholder owned outstanding to be sold after this issue after this issue 
Samuel Maislin (1) 358,872 16.1 30,000 328,872 13.4 
980 Markham Road 
Town of Mount Royal, Quebec 
Sydney Maislin (1) 355,368 N5© 30,000 325,368 IB) 
1010 Markham Road 
Town of Mount Royal, Quebec 
Saul Maislin (2) a5 0RL25 16 30,000 323425 i3h3) 
47 Prospect Street 
Haworth, New Jersey 
Alexander Maislin (2) 358,125 16 30,000 328,125 13.3 
274 Franklin Street 
Haworth, New Jersey 
Bernard Maislin (3) 120,420 5.4 35,000 85,420 se 
3566 Beechhollow Crescent 
Cooksville, Ontario 
Nathan Seligman (4) 160,560 Wed 15,000 145,560 a9 
358 Alexis Nihon Boulevard : 
St. Laurent, Quebec 
Abraham Maislin (2) 160,560 U2 — 160,560 6.5 


26 Park Circle 
Eggertsville, New York 


Peter Baron (1) 160,560 WP 15,000 145,560 5.9 
2365 Mantha Avenue 
St. Laurent, Quebec 


Clément Beauregard (1) 72,590 3358) 10,000 62,590 Ds 
138 Bathurst Avenue 
Pointe Claire, Quebec 


Myer Maislin (1) 72,590 35 10,000 62,590 DNS) 
5709 Whitehorne Avenue 
Cote St. Luc, Quebec 


Jack Lesikin (2) 27,660 122 10,000 17,660 0.7 
16 Jeffrey Place 
Monsey, New York 


Simon Maislin (1) 27,660 2 10,000 17,660 0.7 
4581 8th Street 
Laval, Quebec 


(Ul) Name listed indicates control of the shares described, all of which (save not more than ten shares beneficially owned by him) are 
poly owned by his wife and/or children or grandchildren through a company or companies which is/are the shareholder(s) of 
record. 


(2) Name listed is shareholder of record and trustee of a family trust which controls the shares. The beneficial ownership of such shares 
is shared with his wife and children who are the other parties to the family trust which expires on June 1, 1982. 


(3) Name listed is shareholder of record and beneficial owner. 

(4) Name listed is shareholder of record and trustee of a family trust which controls the shares, all of which are beneficially owned by 
his grandchildren through companies, which following the creation of the family trust are no longer shareholders of record. 
Pursuant to an agreement dated May 1, 1972 and terminating on June 1, 1982, unless sooner terminated by 75% of 

the signatories thereto, the above mentioned persons designated Samuel, Sydney, Saul and Alexander Maislin and 

Clément Beauregard as voting trustees and gave them the power to vote all of the Common Shares they own or 

represent at all meetings of shareholders. In addition, all of the shareholders of Maislin Industries Ltd. have agreed not 

to sell, hypothecate, transfer or otherwise dispose of any Common Shares of the Company owned or represented by 
them for 180 days from the date of this offering without the prior written consent of the Underwriter. 


Management 


Directors and Officers 


The names and home addresses of the directors and officers of the Company, the offices held by each and their 
principal occupations during the five preceding years, are as follows: 


Principal Occupation 
during past five 


Name and Address Office or Position years 

SevenUiSll IWEWGIII 5 5G: 6 ao Aes Oko bce pace OencNO olen Chainmanrand Dine Cioneaerra iri neettte President, Maislin 
980 Markham Road Transport Ltd. 
Town of Mount Royal 
Quebec 

OY CMe y Vial SIUTie et eee tela fou edn nea) a aaa President and DitéCtor 5. aa a5 ieee: Executive Vice-President, 
1010 Markham Road Maislin Transport Ltd. 
Town of Mount Royal 
Quebec 


SUBSIDIARIES 


Maislin Transport Ltd. 
Ace Trucking Inc. 
Argosy Carriers Limited 
Champlain Transport Inc. 
Granby Express Inc. 
Frontenac Transport Limited 
International Transport Inc. 
LaSalle Transport Ltd. 
Leaside Movers, Cartage and Storage 

Limited 

Maislin Bros. Transport (U.S.) Ltd. 
Maislin Service Centre Limited 
MIL-Van Lines Ltd. 
Montreal-Ottawa Express Ltd. 
Valley field Express Limited 


a= A/SLIN 


MAISLIN TRANSPORT LID. 


AREAS AND ROUTES 


ONTARIO 


Maislin Realty Ltd. 

LaSalle Industrial Development 
Corporation (50% owned) 

Maislin Realty Corp. 

Montreal Truck Sufferance 
Warehouse Ltd. 

Toronto Sufferance Truck Terminal 
Limited 


BANCROFT 


OLLINGWOOD 
PETERBOROU 


Auto Hire, (Canada), Ltd. 
Airways Rent-A-Car System of 
Canada Ltd. (80% owned) 
Lauzon Drive Yourself Inc. 
Rex Auto Sales Inc. 


ONTO COE 


Lizmax Holding Corp. 
Art Crawford Transport Inc. 
April Transport Inc. MICHIGAN 
LaSalle Industrial Warehouse Ltd. 


LONDON 


LAKE ERIE 


International Acceptance Corporation 


| 
LEGEND \ 
| 
MAJOR TERMINALS \ PENNSYL\ 
TERMINALS 
GENERAL COMMODITIES 1 
SPECIALIZED ) i ee 


EQUIPMENT SERVICES 


QUEBEC 


NEW YORK 


PHILADELPHIA 


N.B. This map is not to scale but only 
indicates the areas served and the 
routes covered. 


\NCASTER 


AMDEN. 
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Name and Address 


Clément Beaurevata. ... cee 


138 Bathurst Avenue 
Pointe Claire 
Quebec 


SailiMiaislinte, orucus 5 ace eee eee 


47 Prospect Street 
Haworth, New Jersey 


Alexanders Vials tt meee ener 


274 Franklin Street 


Office or Position 
Executive Vice-President, 
Secretary-Treasurer 

and Director 


Vice-President ......... 


and Director 


Vice-President ......... 


and Director 


Principal Occupation 
during past five 

years 

Vice-President, Finance, 
Maislin Transport Ltd. 


Vice-President, Eastern 
U.S. Region, 
Maislin Transport Ltd. 


Vice-President, 


Maislin Transport Ltd. 
Haworth, New Jersey 


LEaurenitaBeawd Omi 4 ae ee eee ae Direétor sce ae ec ene President, 
Valcourt, Quebec Bombardier Limited 


Remuneration 


The salaries and remuneration of the directors and senior officers of the Company are paid by Maislin Transport 
Ltd., the Company’s principal operating subsidiary. The by-laws of Maislin Industries Ltd. and of Maislin Transport 
Ltd. provide that the directors and senior officers shall receive such remuneration as the board of directors shall from 
time to time fix by resolution. The aggregate remuneration paid to directors and senior officers during the year ended 
December 31, 1971 was $250,000 and for the 24 weeks ended June 17, 1972 was $115,375. 


The cost in 1971 of all pension or retirement benefits proposed to be paid in the aggregate, directly or indirectly, 
to the directors and senior officers as a group in the event of retirement at normal retirement age is estimated at 
$7,500. 


Interest of Management and Others in Material Transactions 


Pursuant to the agreements referred to under “Prior Sales of Common Shares” on page 13, directors of the 
Company, companies controlled by them and members of the Maislin family acquired a total of 296,050 Common 
Shares of the Company. 


By agreement dated May 1, 1972 the Company purchased all of the common and preferred shares of International 
Acceptance Corporation for a total of $71,500. One third of the common and 5% of the preferred shares of this 
company were beneficially owned by Samuel and Sydney Maislin. The purchase price represented 58.7% of the book 
value of such shares and was financed out of working capital. This company has from time to time borrowed money 
from the Company and its subsidiaries and reinvested the proceeds of same in loans or advances to the operating 
subsidiaries of the Company and members of management or companies in which they have an interest at nominal or 
no profit. As at May 1, 1972 International Acceptance Corporation had outstanding loans of $875,000 to Auto Hire, 
(Canada), Ltd., $138,424 to Samais Ltd., a company controlled by Samuel Maislin, $139,924 to Sydmais Ltd., a 
company controlled by Sydney Maislin, $145,000 to Sydney Maislin and $70,000 to Highway Transport Ltd., a 
company in which Clément Beauregard has a minority interest. The loans to members of management or companies 
controlled by them will be repaid within 90 days of the date of this offering. The loan to Highway Transport Ltd. will 
be repaid in accordance with its terms. It is not intended that further loans of this nature will be made. Pursuant to an 
agreement dated December 31, 1971 referred to under ‘“‘Material Contracts” on page 13 the Company purchased all of 
the shares of Auto Hire, (Canada), Ltd. from International Acceptance Corporation. 


On July 1, 1970, prior to the creation of the Company by amalgamation, one of the amalgamating companies then 
controlled by Samuel and Sydney Maislin sold to Samais Ltd. and Sydmais Ltd. certain investments which had no 
relation to the transportation and real estate holdings of the amalgamating company at market value being $711,629. 
The proceeds of this sale were used in part by the amalgamating company to redeem the previously declared and issued 
stock dividend of 635,684 Preferred Shares referred to under “Dividend Record” on page 8. 
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Reference is also made to Note (1) on page 17 under “Notes to Consolidated Financial Statements” for details of 
the Common Shares of Maislin Industries Ltd. issued to the shareholders of the amalgamating companies, all of whom 
were members of management, their families or companies controlled by them, on November 2, 1970, the date of 
amalgamation. 


Prior Sales of Common Shares 


The only sales of or transactions in Common Shares by the Company within the two years preceding the date 
hereof are as follows: 


() 


(2) 


By agreement dated December 1, 1970 between the Company and Myer Maislin and CEMJ Investment Corp., 
a company controlled by Clément Beauregard, the Company purchased 10% of the shares of Maislin Realty 
Ltd. and Lizmax Holding Corp., being 10 common shares and 100 common shares, respectively, for a total 
consideration of 62,200 Common Shares of the Company, which were considered to have a value of $8.00 
each. 


By agreements dated December 1, 1970 between the Company and Samuel, Sydney, Saul and Alexander 
Maislin, companies controlled by them and members of their families, 233,850 Common Shares of the 
Company, which were considered to have a value of $8.00 each, were issued to these persons against the 
cancellation of $1,870,800 owing to them. 


Note:—Reference is also made to ‘‘Interest of Management and Others in Material Transactions” on page 12 for details of the Common 
Shares issued to the shareholders of the amalgamating companies on November 2, 1970. 


Material Contracts 


Except for contracts entered into in the ordinary course of business, the only material contracts entered into by 
the Company within the two years preceding the date hereof are as follows: 


(1) 
(2) 


(3) 


(4) 


(5) 


Agreements referred to under “Prior Sales of Common Shares” on this page. 


Agreement dated December 1, 1970 between Her Majesty in Right of Canada and Maislin Transport Ltd., 
whereby Maislin Transport Ltd. agreed to purchase 77 acres of land in LaSalle, Quebec, with buildings erected 
thereon, for a price of $3,050,000 and made a down payment of $610,000 in partial payment thereof using 
funds advanced to it by Distillers Corporation Limited. The rights and obligations of Maislin Transport Ltd. 
under this agreement were assigned by it to LaSalle Industrial Development Corporation on January 20, 1971 
and the purchase was concluded on April 15, 1971. 


Agreement dated April 29, 1971 between Her Majesty in Right of Canada, LaSalle Industrial Development 
Corporation and Maislin Transport Ltd. whereby Maislin Transport Ltd. jointly and severally guaranteed the 
payment by December 1, 1980 of the balance of price of $2,440,000, which bears interest at the rate of 9%% 
per annum, due by LaSalle Industrial Development Corporation to Her Majesty in Right of Canada for the 
purchase of property described in (2) above. 


Agreements dated June 30, 1971 between Distillers Corporation Limited, Maislin Realty Ltd. and LaSalle 
Industrial Development Corporation whereby Distillers Corporation Limited and Maislin Realty Ltd. each 
confirmed having subscribed for 50% of the shares of LaSalle Industrial Development Corporation for a total 
of $50,000 and having advanced a total of $610,000 to such company and provided for their rights and 
obligations as shareholders of this company, whereby LaSalle Industrial Development Corporation 
acknowledged being indebted to each of Distillers Corporation Limited and Maislin Realty Ltd. for $305,000 
and hypothecated the property described in (2) above in their favour to secure the repayment of same and 
whereby Distillers Corporation Limited loaned $305,000 to Maislin Realty Ltd. secured by a pledge of Maislin 
Realty Ltd.’s shares and $305,000 promissory note of LaSalle Industrial Development Corporation and the 
transfer of Maislin Realty Ltd.’s interest in the above mentioned hypothec. The loan bears interest equivalent 
to the prime rate of a Canadian chartered bank and is repayable in full on September 30, 1975. 


Agreements dated September | and October 8, 1971 with The Royal Trust Company of Montreal whereby 
Maislin Realty Ltd., Montreal Truck Sufferance Warehouse Ltd., Toronto Sufferance Truck Terminal Limited, 
Maislin Transport Ltd. and Maislin Industries Ltd. borrowed $2,250,000 secured by hypothecs and mortgages 
on and of the properties of these companies located in Quebec and Ontario. The loan bears interest at the rate 
of 104% per annum and is repayable in full on October 15, 1976. 
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(6) Agreement dated December 15, 1971 with G.M.G. Investment Corp. of Montreal whereby the Company 
purchased the balance of the shares of LaSalle Industrial Warehouse Ltd. not owned by it for the sum of 
$225,000 and LaSalle Industrial Warehouse Ltd. acknowledged owing $219,000 and interest to G.M.G, 
Investment Corp. 


(7) Agreement dated December 16, 1971 with the Estate of the late L. H. Ouimet of Montreal whereby Maislin 
Realty Ltd. purchased certain lands and buildings located at 237 Van Horne Avenue in Montreal for the sum 
of $100,000. 


(8) Agreement dated December 31, 1971 whereby the Company purchased from International Acceptance 
Corporation of Montreal all of the shares of Auto Hire, (Canada), Ltd. for the sum of $10,000. Reference is 
also made to Note (1) on page 17 under “Notes to Consolidated Financial Statements” for an explanation of 
the inclusion of the losses of Auto Hire, (Canada), Ltd. in the consolidated statement of earnings since 
February 1, 1970. Lizmax Holding Corp. purchased the shares of Auto Hire, (Canada), Ltd. from Regis P. 
McGuire on February 1, 1970 for $1,000 and sold them to International Acceptance Corporation on 
December 1, 1970 for $9,123. 


(9) Agreement dated April 28, 1972 referred to under “Pending Acquisitions” on page 6 whereby Maislin 
Transport Ltd. has agreed to purchase not less than 93% of the shares of Highway Express Lines, Inc. 


(10) Agreement dated May 1, 1972 referred to under “Interest of Management and Others in Material 
Transactions” on page 12 whereby the Company purchased all of the common and preferred shares of 
International Acceptance Corporation for a total of $71,500. 


(11) Underwriting agreement referred to under “Plan of Distribution” on page 7. 
Copies of the foregoing contracts and agreements may be examined during normal business hours at the head office 


of the Company , 7401 Newman Boulevard, LaSalle, Quebec, during the period of primary distribution to the public of 
the Common Shares offered by this prospectus and for a period of 30 days thereafter. 


Auditors, Transfer Agent and Registrar 


Messrs. Peat, Marwick, Mitchell & Co., Chartered Accountants, 1155 Dorchester Boulevard West, Montreal, and 
Messrs. Routtenberg, Scharf, Kwiat & Singer, Chartered Accountants, 50 Cremazie Boulevard West, Montreal, are the 
joint auditors of the Company. 


The transfer agent and registrar for the Company’s Common Shares is The Royal Trust Company in Montreal, 
Toronto, Winnipeg, Regina, Calgary and Vancouver. 
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MAISLIN INDUSTRIES LTD. AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheets 


December 31, 1971 and March 25, 1972 (Unaudited) 


Assets 


Current assets: 


Cash, including term bank deposits 
NCE OUNUS A CCCIVADIG Stee. Ray Lae te - 0 <.d cen s,,ceskcs am cuateee ee eae eee 
Inventories of parts and supplies at the lower 

of cost or replacement cost 
Prepaid expenses 


SS Cee Ss eh se ere el enlaces 65 e)o. a. lei (as (0) [eel 6h w 10, 50; (a seule) ve ‘ole ier a) outs Same roMat-siiakini latte 


Loans receivable—International Acceptance Corporation .................0--. 


Investment in and advances to 50% owned company: 

Commontshiares\(iote*() see eee at ees ne eee oe ee 
Motieage receivable me tet. ake te ve oe ee wk ae es Le 
PAC ALCOS SE Ate rae nO ois eel iNet nag ivan ogee «soe A 


Other assets: 


Operating sights and soodwill,alcost.. = 3,.cme age ee eee ee ee 
Excess of cost of shares in subsidiaries over equity in the 

Metassetsiaicatesior Acquisition (HOLE S)) «a8 anne eee eee tee oe ee 
Winameniizedsbinance CHATS wetAe vis A eet Mena ee eee eee ee 
POUEGL CEE Var Pee igeioe RP ese, MRE Las. -dhduatend Moe Se eR ce eee en eee 


Current liabilities: 


Banke oatis Dal uly Secured ./.miat ow. since crhuginec eter Aen thee ee eee eee 
INCCOUNISspayaDlerdnd accrued: CHATSES - facG ceueeauya vac ol cuey.ccen ee nea ee ew ee 
dike OMLeuua KES PAN AUN? certs aaa. 5.0. 4 clad ops MRNAS Acatnh’ doin = cane geen ene 
Wone-tenm debt payaple within one year (note 1)2..... 4.2 seen eee 
PeemIGanisyPdy ADLOatsem sonrenea <> oat ey cra ee Ses Ran ee Ne oe eee ee 
Total current liabilities (exclusive of liens on automotive equipment 

AienWit nin One VEAr) Gy.7 tie ero tcu etch irate aye erteck ees Tener ere 
Liens on automotive equipment due within one year «-..- 2002420... 202 sass 
ONE-LermMadeOt (TOTES) Seth adic he gent Gis ea ike ae es aren sco oe coat 
Delerrea micome taxes (NOt. )iaeuis 2 acon aa at acorns te eee ae 


Shareholders’ equity: 


Capital stock: 
Common shares without par value 
Authorized 7,000,000 shares; issued 2,233,090 shares ..........200000 
Retained earnings, per accompanying statement (note 7) ................... 
Excess of appraised yalue-ot laad Over cost (mote 2) Beane Gan aise oe are 


(ROTan snare nOldels ve UILY, (ae sestn. 7 Ameren che nce es ear eee iene eee ae 


Contingent liability (note 8) 


On behalf of the Board: 


(Sgd.) Clément Beauregard, Director 
(Sgd.) Alex Maislin, Director 


See accompanying notes to consolidated financial statements. 
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December 31, 
1971 


$ 459,296 
8,805,292 


503,659 
429.480 


LOOT 27 
51,404 


13,744 
305,000 
70,000 
388,744 
33,998 425 
115579,980 
22,422,445 


462,496 


1,953,352 
15219,998 
150,208 
3,386,054 
$36,446,374 


$ 53,550 
6,485,303 
1,691,556 

503,847 
254,300 


8,988,556 
3,696 664 
11,754,856 
S29 172 


2,369 480 
6,935 202 
2,372,444 


MULE ee Ar fk PA} 


$36,446,374 


March 25, 
1972 
(Unaudited) 


$ 207,784 
8,685 ,406 


506,784 
882,769 
10,282,743 
263,404 


1Ors 7S 

305 ,000 
70,000 
394,375 
34,282,761 
119935291 
22,289,470 


462,496 


1,551,963 
1,126,065 
158,444 
3,298,968 
$36,528,960 


$ 933025 
6,608,193 
1,836,019 

395,610 
26,860 


859595107, 
3,933,825 
Li, 185,977, 
S29 172 


2,369,480 
T3I5,359 
2,372,444 
12,120,279 


$36,528,960 


‘sjuawmajvys jIIUDULL PaJDPI]OSUOI O] Sajou suldUuDdWO0IID aag 


Ser Ole Sie cce te COC SEG0 Ss a /S8 Cel Vana 9Se O86 ah POE 8COC § 86C 1881 Gu i = es as poled jo pus ye souryeg 
ESlepp S7TOL SLE CSIs, BLE0 189 296 C90s1 ae 960 20 1 9 SSG LOT a ee eas oe poted ay} 10J ssulures aN 
of se Sa Gy ZI © = Se ON ae tp, Set ee (1 2100) 0/61 ‘Z JaquieAON 
‘satuedulod JOssadapald JO SSUTUIeS PoUTe}dy 
RUE CEG Ons LSS COL Ps Ge 8S COL Poe s9SC Osos $ POS 8C6C. S$ SOC 1881S EPO LIL T Goo = poliad jo Suruursaq ye souRleg 
SSUTULILY Poulejoy 
De i ne oe in 1s coonmen aa oa es rs Gh. ST Sas EE Oe ee sSuruiea 19N 
0z 0 96 Pe LS ic ETA pa adn wa ae a sua}T AIBUIPIORNX9 alojJaq ssuTUIE 
(Z] d}0U) oseys Jad ssurusreg 
Cae Tee COL ee S10 Col Cas LEU 189m S$ C96 09011 $= 960 LPO LS SSC POL Oe SBUTUIB JON 
= a = 000°SZ (S9T PE) 8ST 19 [CCl Peal og ae ee (€[ a}0U) suraqt ATeuIpioenx| 
ESley? StTOL STETSIT ~—- LEO'9S9 ECGSO0 lame ees S86 VES. NGL me a i ete Suro}! AIPUTPIORI} XO o1OJaq SsuTWIL| 
(ZES‘Lb) (669°L01)  (ZP9LSI) _ (vor'67r) SLSbT OPL' be b6S‘ LT 
Re ee i erp (Z0E'sD (is0D (S16) teehee tees Teepe Snot) 
(c9T‘es) (pSOTII)  (Z80°ISI) (6z8‘L7r) = as =) ho ae ({ 910) Arerpisqns [BUI OyN JO SsOT 
1e9°S SSEE (09s°9) 760°91 LL8‘6€ ETE SP CISiG ae ee “+> sarueduroo poumo %Q¢ JO (Sso]) auOoU] 
$89°06r pCO LLI Uso 60e C165 S80 1 CSO ULO Is C60 156 Ob6 ETI 
trys‘ LL 0€8°907 OOO'OST'Z  7ZOT6IO'I  7S0°086 19b°786 LOE VC gee we oe er a ied (¢ 9}0U) Saxe} atuooUuy 
LTT 896 PSLP8E ESO GStVam, Sel VOl Cam mPOLOSOC a coS tc | eeicl LOG 
E897OL6 POS EPS  PpSE6SI'LE PIETIEEE TEDEIOEE PVCOLOE 67 169° LL9°97 
LIZ Lb7Z Ore 181 $86 6LL S8L‘SE8 E9S'SEL TPP EOS PVLOS Vie aa er ee sodieyo souruly JO UOHeZIIOUTe 
BUIPNIOUI ‘}Qop UI19}-3UO] UO }sSe19}U] 
Str Pop LOL‘ pO 666 CChalnen, VOL OOO Ls MARCUS ObG.l.. BOL CVG Lam SOC COC wat = tam ose ats 6 eee ee uoryeroardaq 
PVUGG Loe ere eee OLG GSO Ven SL8.9C8 Uc. £909 869-06 CS80S0 Le OLOL0G PC, = 9” 0 ae sasuadxe 8ur}e1adQ 
Url 01s e850 6188 § Ilo GP Iv% 260 19P SES SEL C90. Ses LES OES IES: SIV SPO LES Ge i eo aa aNUoAgy 
SSUTUIeY 
(payipneun) _ (payipneuy) — TZ61 OL6T 6961 8961 L961 


TLOI “STZ HOIRPW TL6T “LZ YOIRW 


Popus syoom JATOM | 


1€ Joquiooseq popus 1e9 x 


ZLOI1 ‘ST YAR popula SyooM JATOM} puK sIVIA DAT] 
SSUILILY PoUIejJoY PUL SSUTUIL| JO S}UsUIA}e}Ig poyepljosuoD 


SHINVdNOD AUVIGISHNAS GNV GLT SHPALSNGNI NVISIVW 
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MAISLIN INDUSTRIES LTD. AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 
December 31, 1971 and March 25, 1972 (Unaudited) 


Principles of consolidation: 


Letters patent (amalgamation) dated November 2, 1970 confirmed the joint agreement of amalgamation entered into by S. & S. 
Maislin Investment Corp., A. & S. Maislin Holdings Inc., B. & A. — P. & N. Maislin Investments Inc. and C. & J. — M. & S. Maislin 
Holdings Corp. amalgamating the said companies under the name of Maislin Industries Ltd. The issuance of 1,937,040 common 
shares of Maislin Industries Ltd. for a stated value of $1,080 was effected by converting each common share without par value of 
each of the amalgamating companies into one common share without par value of Maislin Industries Ltd. By agreements dated 
December 1, 1970 the following common shares were issued: 


233,850 shares issued at $8.00 per share in exchange for debts 


Owansitoyshareloldens ys (in, Slit are ete Aan arr ee $1,870,800 
62,200 shares issued at $8.00 per share in acquisition of the 10% minority 
interest in Maislin Realty Ltd. and Lizmax Holdins Corp ya $ 497,600 


The consolidated balance sheets include the assets and liabilities of the Company and all its subsidiaries. The consolidated statement 
of earnings includes the earnings of the Company from the date of amalgamation and those of its subsidiaries from the dates they 
were acquired by the Company or its predecessor companies. The Company’s equity in the net income (loss) of 50% owned 
companies (one of which was 50% owned until December 15, 1971, now wholly-owned) and an auto rental subsidiary (see below) 
has been included separately in the consolidated statement of earnings. 


Current assets and liabilities in U.S. funds and payments due in U.S. funds within one year under liens on automotive equipment 
have been translated into Canadian dollars at the rate of exchange in effect at December 31, 1971. Other assets and liabilities in U.S. 
funds have been translated at the rates of exchange in effect at the dates on which they were acquired or incurred. Income and 
expenses other than depreciation have been translated at the average rate of exchange for the year. 


In 1971 the Company acquired all of the shares of an auto rental company at a cost of $10,000. The losses of the rental company 
from February 1, 1970 are included in the consolidated statement of earnings since the shares were first purchased on that date, 
sold later in 1970 and repurchased in 1971. 


Fixed assets: 


(a) 

December 31, March 25, 
1971 O72 

RAD DRM Ae nah? ee cas nove eos Sie Risse is Hee ee ee $ 5,299,361 $ 5,299,361 
HAO AM WAV StANNG ID AVIRE Px ons Os ne crea Saleen 3 Satan Ld Nach toast ean? Re ek 450,137 450,137 
BUI Wem eee rt. A Nae se ee ee ne ee ee ee ee 6,195,120 G3195120 
PAUUOEOUVE CA UIPMICHE Lice lshae cue coe clones foe erie ete ete ee OR ae 16,435,333 16,521,981 
REM EAIEICSE, As Sinaia 2th I © ORE LR iy ee RL OIRO Sea BOS What 4,576,924 4,676,777 
OVEen eC UDINE IE tiisice gcd \chad cg) v8 Sere aero ne ot On Neneh Sota an eae seks Sk 1,041,550 1,139,385 
$33,998,425 $34,282,761 
(b) Land is included at replacement value as appraised by Eugéne Thérien, F. J. Shankland and Realty Appraisal Co. in May, June 


and July 1969, with additions subsequent to the appraisals at cost. All other fixed assets are at cost. The increase in value as 
shown by the appraisals is included in shareholders’ equity as “Excess of appraised value of land over cost”. 


(c) In 1962 a company erected a terminal for Maislin Realty Corp., a subsidiary company, in East Rutherford, New Jersey, at a 
cost of U.S. $1,102,940 and entered into an agreement to lease the terminal for a period of fifteen years at a monthly rental of 
U.S. $12,500. The agreement includes an option to purchase the terminal for $1 at the termination of the lease. Maislin Realty 
Corp. has given notice of its intention to exercise its option and the transaction has been recorded in the accounts as an 
addition to land and buildings of U.S. $1,102,940, offset by a liability of the same amount. The liability is being reduced by the 
payments of U.S. $12,500 per month on the basis that they are blended payments of principal and interest at a calculated rate 
of 10.947% per annum. 

The terminal is located on the proposed site of the New Jersey “Meadowlands” project. Officials of the Company are confident 
that if the property is taken over by the governmental authorities, the Company will receive substantially more than the net 
value at which the property is carried in the financial statements. 

Depreciation of automotive equipment has been provided on a straight-line basis over the estimated useful life of the individual 
assets. The life for automotive equipment in the transportation business is estimated at 6 to 8 years; in the auto rental business, 
50 months. Other property and equipment have been depreciated on the following basis: 


— 


(d 


Roadwaysand paviniotrcie ejaehaysier dt lees cers heomuensle seas 4% diminishing balance 
Butidings earespen.. sic ev sietesehcheti ais bs deletes ee sh kee Pewee Siete 5% diminishing balance 
Other Bquipmentt tetas «rey states Meee tee ote otek rigtctens ore Various 


3. Excess of cost of shares in subsidiaries over equity in the net assets at dates of acquisition: 


Transport subsidiaries acquired before 1971, not being amortized .......+--- eee re eee eee $ 873,285 
Auto rental subsidiary—February 1, 1970: 
To be amortized proportionate to the use of tax losses, or their staledating ...........----- $340,000 
Not beins amortized 2.452.500 0 ese.00 5000 oles «iy a eee ene ee a LUO 459,117 
Subsidiaries acquired in 1971, being amortized on a straight-line basis 
yer AO Years & cour) 2a lain sys dale apeo Wihyauap lea) samle oe eo an ec 220,950 
Milo o.02 
4. Long-term debt: 
December 31, March 25, 
egy ee 


Mortgages payable: 
Repayable in Canadian dollars: 
Tih payable monthly to: 1976 sc. - Siem ics enna tape ae eter $1,106,044 $ 1,095,159 
Tigo payable monthly to 1976... sis aes see ere ee eae ic acne 290,000 275,000 


104% payable monthly to 197602. . 2... Me <a ei a a eo 2239-395 2,223,144 

Payable monthly to 1978, bearing interest at 
rates ranging from 714% to SA% 2 nc on ase ee oie ee a 76,986 74,994 
3,712,425 3,668,297 


Repayable in U.S. dollars: 
7% pavable monthly to 1982 (U.S. $371,048; 19720:S 293635108) meyer ieeet Ueeneeae 398,879 391,000 


Total mortgages payable <adex cits a etaeee © hie sg yee mien 2 ay oe ce ole 4,111,304 4,059,297 
Balance payable—East Rutherford Terminal 

(U.S. $624,495; 1972 U.S. $597,788) (note 2(C) nee ee DE Ee es Oreo ret oe 671,330 642,576 

Loan—6%4% payable in 1972—secured by automotive equipment .......--.----+-eeeeeeeees 65,900 65,900 


Loan—interest at prime lending rate of a Canadian chartered bank, 
- secured by investments in a 50% owned company, payable quarterly 
from December 1972 to September: 1.9/7.5) rier ieee eet art kite aot kena 305,000 305,000 
Unsecured notes and loans due 1972 bearing interest 


at gates ranging {ror G7%.40: 896... spre etepsin le se ees eae ce es ender oe ane 31,250 = 
Loan froma director payable itr 1972 cy. « sce cee peeing =) mie vers canine one nd ohne ps aa 82,800 - 
Liens on automotive equipment due after one year to 1977 «1.26... ee eee eee eee eens 6,999,302 6,508,814 
12,266,886 11,581,587 
Less payments due within one year, other than liens on automotive equipment ...........-- 512,030 395,610 
$11,754,856 $11,185,977 


5. Income taxes: 


A subsidiary company has not set up as deferred income taxes an amount of $1,050,000 by which income taxes were reduced up to 
December 31, 1967. The amount of income taxes deferred in 1967 was not material. 


The provision for income taxes for the years 1968 to 1971 includes deferred taxes as follows: 


1 ia re ney re ene yee ee een Pea Ee Anta wiarolco.cro Doe Oo bo, oO eo 6 $ = 
(YAS lah an he Sere ee ee ahem wae mere EAE. ein eam Bis Ober om obs foie - 
lk yl One Lene een ee eee ren SS Re KAMEN O'o rod cade Dace ees. 217,900 
i SA eee he oe Cree mee eer Re Ween. aI Son ey cnS cord cin ah pH OOO MOS CaN OG < 125,000 
Income taxes for the years 1969, 1970 and 1971 have been reduced by U.S. investment credit of $108,680, $41,055 and $91,336 


respectively. 


6. Stock option and stock purchase plans: 
On May 16, 1972 the Company adopted a Stock Option Plan for key employees and an Employees’ Stock Purchase Plan, covering 
100,000 common shares under each plan. For further details see page 8. 

7. Retained earnings: ' 
Under the terms of a loan agreement dividends on common shares shall not be declared or paid if, after giving effect to such 
declaration or payment, the consolidated retained earnings of the Company will be less than $4,800,000. 

8. Contingent liability: 
A subsidiary company is jointly and severally liable as a guarantor of a mortgage payable by a 50% owned company. The principal 
amount outstanding at both December 31, 1971 and March 25, 1972 was $2,277,333. : 

9. Commitments: 


The Company has entered into lease agreements calling for annual rentals of approximately $210,000. Certain agreements are 
renewed on a year to year basis and leases for longer periods, providing for annual payments of approximately $115,000, expire up 
to 1979. These amounts do not include payments with respect to the East Rutherford, New Jersey, terminal. 
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10. Subsequent events: 
By contract dated April 28, 1972 Maislin Transport Ltd. agreed to purchase not less than 93% of the shares of Highway Express 
pipes Inc. for a base purchase price of $3,000,000, payable on approval by the appropriate regulatory agencies. For further details, 
see “Pending Acquisitions”, page 6. 

11. Changes in accounting practices: 
In 1969 a subsidiary company changed its accounting practices with respect to certain items of expenditure. The effect of the 
change was to increase the net earnings for the year by approximately $50,000. 

12. Earnings per share: 
The calculation of basic earnings per share has been made using the weighted monthly average number of shares outstanding during 
the respective periods. 


13. Extraordinary items: 


1970: Gain on repayment of long-term debt in advance of due Cae Tinie tare Le ie RT A Ree oe ae $ 25,000 
1969: Expenses relating to a proposed issue of debentures, net of income taxes............................ (34,265) 
1968: Income tax reduction realized on the application of prior years’ losses ................2............. 61,258 
1967: Income tax reduction realized on the application of prior years’ losses... ........-02s0+eee1e--...,.., 1272 


14. Remuneration of directors and officers: 


The aggregate direct remuneration paid by the Company to directors and senior officers during the year ended December S15 N97. 
was $250,000 and for the twelve weeks ended March 25, 1972 was $60,000. 


Auditors’ Report 


To the Directors of 
Maislin Industries Ltd. 

We have examined the consolidated balance sheet of Maislin Industries Ltd. and subsidiary companies as at 
December 31, 1971 and the consolidated statements of earnings and retained earnings for the five years ended on that 
date. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion: 
(a) The accompanying consolidated balance sheet presents fairly the financial position of the company as at 
December 31, 1971; 
(b) The accompanying consolidated statements of earnings and retained earnings present fairly the results of 
operations of the companies for the five years ended December 31, 1971 3 
all in accordance with generally accepted accounting principles applied on a consistent basis except for the matter 
referred to in note 11. 


M i (Sgd.) Routtenberg, Scharf, Kwiat & Singer 
: eee ae (Sgd.) Peat, Marwick, Mitchell & Co. 
uly “, : Chartered Accountants 


Purchasers’ Statutory Rights of Withdrawal and Rescission 


Sections 64 and 65 of The Securities Act (Alberta), sections 70 and 71 of The Securities Act, 1967 
(Saskatchewan), sections 63 and 64 of The Securities Act (Manitoba) and sections 64 and 65 of The Securities Act 
(Ontario) provide, in effect, that where a security is offered in the course of distribution to the public: 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or telegraphic notice 
of his intention not to be bound is received by the vendor or his agent not later than midnight on the second 
business day after the prospectus or amended prospectus offering such security is received or is deemed to be 
received by the purchaser or his agent, and 


(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, 
if the prospectus or any amended prospectus offering such security contains an untrue statement of a material 
fact or omits to state a material fact necessary in order to make any statement therein not misleading in the 
light of the circumstances in which it was made, but no action to enforce this right can be commenced by a 
purchaser after the expiration of 90 days from the later of the date of such contract or the date on which such 
prospectus or amended prospectus is received or is deemed to be received by him or his agent. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide, in effect, that a purchaser has a right of 
rescission similar to that described in (b) above and also that a purchaser has the right to rescind a contract for the 
purchase of a security, while still the owner thereof, if a copy of the last prospectus, together with financial statements 
and reports and summaries of reports relating to the securities, as filed with the British Columbia Securities 
Commission, was not delivered to him or his agent prior to delivery to either of them of the written confirmation of the 
sale of the securities. Written notice of intention to commence an action for rescission must be served on the person 
who contracted to sell within 60 days of the date of delivery of the written confirmation, but no action shall be 
commenced after the expiration of three months from the date of service of such notice. 


Reference is made to the said Acts for the complete text of the provisions under which the foregoing rights are 
conferred and the foregoing summary is subject to the express provisions thereof. 
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Certificates 
Dated: July 4, 1972 


__ The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities offered by this 
Prospectus as required by Part VII of the Securities Act, 1967 (British Columbia), by Part 7 of The Securities Act 
(Alberta), by Part VIII of The Securities Act, 1967 (Saskatchewan), by Part VII of The Securities Act (Manitoba) and 
by Part VII of The Securities Act (Ontario), under the Securities Act (Quebec), by Section 13 of the Securities Act 
(New Brunswick) and by the respective regulations thereunder. 


Chief Executive Officer Chief Financial Officer 


(Sgd.) Sydney Maislin (Sgd.) Clément Beauregard 
President Executive Vice-President 
On behalf of the Board of Directors 
(Sgd.) Alex Maislin (Sgd.) Saul Maislin 
Director 


Director 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this prospectus as required by Part VII of the Securities Act, 1967 
(British Columbia), by Part 7 of The Securities Act (Alberta), by Part VIII of The Securities Act, 1967 (Saskatchewan), 
by Part VII of The Securities Act (Manitoba), by Part VII of The Securities Act (Ontario), under the Securities Act 
(Quebec), by Section 13 of the Securities Act (New Brunswick) and by the respective regulations thereunder. 


MERRILL LYNCH, ROYAL SECURITIES LIMITED 


By: (Sgd.) Donald C. McLeod 


Merrill Lynch, Royal Securities Limited is a subsidiary of Merrill Lynch, Pierce, Fenner & Smith of Canada Limited 
which in turn is a subsidiary of Merrill Lynch, Pierce, Fenner & Smith Incorporated. 
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